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Ministers Hold Meeting on Refugee Problem 
AU1503122590 Vienna DER STANDARD in German 
15 Mar 90 p § 


[Report by E.K. and C_S.] 


[Text] Vienna—Under the leadership of Chancellor 
Vranitzky, a spontaneously convened “refugee summit” 
with Interior Minister Loeschnak, Social Minister Gep- 
pert, Defense Minister Licha!, Transportai.on Minister 
Streicher, State Secretary Stummvoll, and Foreign Min- 
istry Secretary General Klestil took place yesterday. 


One cannot wait for international solutions to the topical 
refugee problem because they are not to be expected in the 
short or medium term, Loeschnak stated. In Austra there 
are 20,000 asylum-seekers and almost 10,000 of them are 
Romanians. Since | January alone, 6,000 asylum-seekers, 
4,000 of whom are Romanians, have arrived. 


On 16-17 March Loeschnak wants to seek international 
equalization during meetings with his counterparts from 
France, Italy, Switzerland, and the FRG. 


Meanwhile, the CSSF. is trying to induce refugees to 
return home. Deputy Labor Minister Milan Horalek 
addressed compatriots in a speech in Lower Austria. 
Apartments and jobs are guaranteed to those who return 
home, however, for the time being only to single people. 
Apartments for families will not be available before the 
summer, because by then the lodgings vacated by the 
Soviet officers will have been “recultivated.” 


The audience is skeptical. “The CSSR Communists only 
handed in their membership cards; in their hearts they 
have remained communist,” a speaker in disagreement 
points out to the deputy minister. However, the latter still 
hopes that 600 people will return before the summer. Now 
he is going to the next refugee camp in Bad Kreuzen. 


Mock Issues Statement 


AU1503190190 Vienna Domestic Service in German 
1700 GMT 14 Mar 90 


[Statement by Foreign Minister Alois Mock at a Nation- 
alrat session in Vienna cn 14 March—recorded] 


[Text] Refugees in the classical sense, that is, persons 
who are victims of political, racist, religious, or other 
persecution in their homelands may continue to expect 
to be accepted in Austria. As a result of the political 
developments in these countries, the number of such 
refugees will decrease in the future. 


However, for reasons of correctness and honesty, emi- 
grants should be informed in their homelands or, at the 
latest, at the border that they cannot automatically expect 
work and federal aid in Austria. Austria alone cannot cope 
with the various waves of refugees. A large-scale interna- 
tional solidarity action is urgently necessary. 


AUSTRIA 1 


Mock Discusses EC Membership in Deblin 
AU 1503150890 Vienna DER STANDARD in German 
14 Mar 90 p 4 


[Report by Georg Possaner] 


[Text] Dublin—The EC Council of Ministers will shortly 
deal with the issue concerning the swift handling of 
Austria's a; , !ication for EC membership. The process of 
German unification will not cause a deiay here. Austria 
is entitled to a place within the EC. Its arguments for 
membership are based on a solid foundation. The results 
of consultations between Foreign Minister Alois Mock 
and the Insh chaisman of the EC Covncil of Ministers, 
Collins, in Dublin on 13 March can be summed up in 
this way. Collins explained the outcome in an interview 
with DER STANDARD. 


Mock «so expressed satisfaction after the meeting, 
stressing that half of the EC member states have adopted 
a positive approach toward an early treatment of Aus- 
tna’s application. He did not mention the countries. As 
DER STANDARD learned on the sidelines of the 
Dublin talks, these countries include the FRG, Italy, 
Greece, Portugal, Denmark, and Luxembourg. Ireland 
did not want to define its position, but Collins showed “a 
great deal of understanding for Austria's desire.” 


As Collins told DER STANDARD, the question con- 
cerning the expansion of the EC will at least be broached 
indirectly at the Dublin summit on 28 April, at which 
German unification will probably be the main topic. He 
does not see a link between the German question and an 
expansion of the EC to include Austria. “These are two 
different issues. In the case of Austria, the acceptance of 
a new member is involved. If German unification is 
achieved, the GDR wil! automatically become part of the 
community, on the basis of special agreements. One 
must be fair with Austria. One cannot compare these two 
things. Austria's application will be examined for its 
value, which is considerable.” 


Computer Technology Contracted for USSR's Lada 


AU1503133790 Vienna DER STANDARD in German 
14 Mar 90 p 24 


[Report by M.U.E.] 


[Excerpt] Graz—The Graz computer enterprise Ox 

SDS has seized the opportunity and landed a luc: + ive 
cooperation agreement with an Eastern corporation. 
Ordat-SDS recently signed a contract with the Soviet 
automobile corporation Lada. The computer specialist 
from Styria Province will computerize the Lada main 
plant in Togliatti which has 90,000 employees. The 
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contract betweon Ordat-SDS and Lada (value: 30 million 
schillings) includes the changeover to computer tech- 
nology in materials management, product planning and 
control, and machine control. [passage omitted] 


Exports to Middle East Decline, Imports Increase 
AU1503125890 Vienna WIENER ZEITUNG 
in German 15 Mar 90 p 9 


[Text] The deveiopment of Austria's foreign trade with 
the Arab world differed in 1989. While exports 
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decreased by a little less than 13 percent to approxi- 
mately 9.5 billion schillings. imports increased consi er- 
ably by 40 percent to approximately 8.434 billion schill- 
ings. The most important buyers of Austrian products 
were Irag, with approximately 2.027 billion schillings, 
Saudi Arabia, with approximately 1.59 billion schillings, 
and Algeria, with 1.345 billion schillings. A considerab'e 
decline had to be registered in the exports to Lebanon, 
Sudan, Jordan, and Saudi Arabia. There was an espe- 
cially strong increase in the 1989 imports from Algena 
(plus 156.7 percent), Egypt (plus 317 percent) and Iran 
(plus 68 percent). 
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Hurd on Iraqi ‘Act of Barbarism,’ Envoy Recalled 
LD1503165990 London PRESS ASSOCIATION 
in English 1615 GMT 15 Mar 90 


[Report by Jackie Burdon and Trevor Mason, PRESS 
ASSOCIATION parliamentary stati] 


[Text] Britain's ambassador in Baghdad 1s to come home 
in protest at the execution of journalist Farzad Bazoft. 


Foreign Secretary Douglas Hurd announcing the move 
in a statement to a crowded Commons this afternoon 
also disclosed that Mr Bazoft, hanged by the Iraqis as a 
spy, had contacted the Metropolitan Police on four 
occasions offering information on subjects which had 
nothing to do with Iraq. 


Mr Bazoft had no contact with the specia! branch, added 
Mr Hurd. 


To a silent house Mr Hurd declared: “By their action, the 
Iraqi authorities have blackened the name of Iraq across 
the world.” 


As well as the return of our envoy, Mr Harold Walker, 
planned ministerial visits have been suspended and Iraqi 
students currently on Ministry of Defence courses will be 
sent home without completing their training. 


Mr Hurd said he would be seeking the support of 
Britain's European partners and allies in condemning 
the Iraqi Government's action. 


UNITED KINGDOM 3 


Earlier, the prime minister also condemned the hanging 
of Mr Bazoft as an “act of barbarism”. 


Mr Hurd said in his statement: “I can recall no recent 
case in which such a strong and unanimous view was 
expressed across the world in favour of clemency.” 


MPs [Members of Parliament] on all sides murmured 
their agreement as he continued: “That view has been 
ignored. The Howse will wish to express its total revul- 


He continued: “At a time when the international scene 
shows many signs of hope and humanity, we have been 
reminded that there are still regimes capable of such 
cynical disregard for human rights.” After outlining the 
measures Britain would be taxing against Iraq, Mr Hurd 
said: “Il am sure I speak on behalf of the whole house 
when I extend to Mr Bazoft's family my deepest sympa- 
thies on this tragic outcome. 


“We shall continue to work for the release of Mrs Parish 
and Mr lan Richter from their harsh sentences in Iraq. 


“We made a strenuous and prolonged effort by many 
means to save Mr Bazoft’s life. 


“The comments we made have been measured and 


From the opposition front bench, George Robertson said 
Labour joined with him “in shock and anger” at the 
execution. 
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Libyans Demonstrate in Front of Tripoli Embassy 


LD1503122290 Hamburg DPA in German 1151 GMT 
15 Mar 90 


[Excerpt] Bonn/Tnpoli (DPA)}—Around 2,000 Libyans 
demonstrated in front of the German Embassy ir. Tnpoli 
today and chanted slogans against the Federal Republic 
without there being at first any obvious reason for the 
demonstration. The Foreign Ministry in Bonn con- 
firmed that Ambassador Juergen Hellner had been sum- 
moned to the Libyzn Foreign Ministry but had been 
unable to leave the embassy because of the gathering. 


[passage omitted] 


[London REUTER in English at 1108 GMT on 15 
March in a Tunis-datelined report states that “thousands 
of Libyans marched on the West German Embassy in 
Tnpoli on 15 March in protest at what they said was 
Bonn's role in leaking information on the controversial 
al-Rabitah chemicals plant, eyewitnesses said.”’] 


Further on Demonstration 


AU1503192290 Mainz ZDF Television Network 
in German 1800 GMT 14 Mar 90 


[Text] In the morning about 2,000 people demonstrated 
in front of Bonn's embassy in Tripoli. The crowd 
blocked the building for several hours. As a result, 
Ambassador Hellner was unable to go to the Foreign 
Ministry to which he had been summoned. 


Over the past few days German businessmen in Libya 
have been repeatedly threatened. 


In the meantime, the Foreign Ministry in Tripoli has 
denied any involvement in the demonstration in front of 
the embassy. One continues to be interested in good 
relations with Bonn, a statement said. 


The FRG Government has presented a protest note 
because of the siege of its embassy. 


Bonn Rejects al-Qadhdhafi Suspicions of Sabotage 
LD1503192690 Hamburg DPA in German 1842 GMT 
15 Mar 90 


[Excerpts] Bonn/Washington (DPA)—The Federal Gov- 
ernment today rejected the suspicions of the leader of the 
Libyan revolution Muammar al-Qadhdhafi. The idea 
that German agencies might have taken part in any 
actions in Libya was “snatched out of the air” and totally 
unfounded, a spokesman for the Foreign Ministry stated 
im response to an inquiry. 


According to South Western Television's [SWF] infor- 
mation the fire at the al-Rabitah chemical works hap- 
pened yesterday afternoon. Eyewitnesses saw a plume of 
smoke at the time. An expert who was familiar with the 
plant said, according to SWF, that the fire was very 
probably caused by accident Al-Rabitah was con- 
structed in accordance with German safety standards, 
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but the personnel consisted almost entirely of unskiled 
workers. In addition to this sabotage would be unlikely 
to occur in the afternoon. 


The fire which, according to SWF, broke out in the area 
of the storage tanks, destroyed over 50 percent of the 
factory. Among the storage tanks there was a 60,000 litre 
heating-oil tank, with easily inflammable alchohols and 
solvents nearby. On the other hand, contamination of 
the area around al-Rabitah was not very likely, because 
probabiy only one days’ production of the mustard gas 
yperite was stored at the factory. The remainder was 
stored at a different location. [passage omitted] 


Fardshani, head of the European department at the 
Libyan Foreign Ministry, today denied that people died 
in the fire. The fire was “quickly brought under control,” 
he told the German Embassy in Tripoli. He did not give 
any information on the extent of the damage. 


U.S., Israeli Link Suspected 
AU 1603114490 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 16 Mar 90 p 3 


[Editorial by H.P.G.: “At Just the Right Time”] 


[Text] Despite all the denials on the part of the United 
States and Israel, the “timing” of the fire at al-Rabitah is 
such that the CIA and Mossad cannot be excluded as 
possible incendiaries. Even on 7 March, White House 
Spokesman Marlin Fitzwater would not exclude a “mil- 
vary operation” against the alleged pharmaceutical pro- 
duction plant some 80 km south of Tripoli. For obvious 
reasons Israc! is considered the main suspect apart from 
the Americans, because Li's * chemical weapons would 
probably be primarily used ag unst Israel, even 
al-Qadhdhafi does not yet have launcher vehicles that 
could reach the Jewish state. 


The fact that the United States has once again made use 
of former President Reagan's arch enemy al-Qadhdhafi 
in order to scare the world with the vision of a regional 
chemical war by no means means that the Libyan leader 
is particularly dangerous. Apart from his lack of carrier 
vehicles, the bold colonel is a chemical dwarf compared 
with his Iraqi colleague, Saddam Husayn. Afier all, 
Baghdad is sitting on a gigantic arsenal of home-made 
chemical weapons, which it even used brutally—just as 
Tehran did—in the Gulf War—and even against its own 
civilian population, the Kurds, in the north of the 
country. 


Reasons for Fire Pondered 


AU 1603123490 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Mar 90 p 16 


[Editorial by N. M.: “Fire in Al-Rabitah”] 


[Text] A fire in al-Rabitah, the plant where chemical 
warfare agents are presumably produced—<an this be a 
coincidence, the result of a technical defect, or the 
consequence of human failure, in short an incident? One 
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can observe an astonishingly careless way of handling 
complicated and dangerous equipment among the pop- 
ulation in Third World countnes, which often has disas- 
trous effects. However, it is difficult to believe that this 
was the case in al-Rabstah. The plant has become a 
contentious :ssue in world politics. Washington has been 
concentrating its anger, which would be more difficult to 
vent on other radical regimes in the Arab World, on 
al-Qadhdhafi's Libya for a long time. Israel feels threat- 
ened by chemical weapons that are produced by an 
unpredictable fanatic not far from its borders. In Bonn, 
quite a few officials have a bad conscience because 
essential parts of the plant were supplied by German 
firms. Even al-Qadhdhafi, who has recently been trying 
to break out of his political isolation, was probably no 
longer really happy about the al-Rabitah project. There 
are many motives and possible perpetrators, but no 
clarity. Probably, nobody is unhappy about the fire in 
al-Rabitah. 


Foreign Office Spokesman Comments 
LD1603122490 Hamburg DPA in German 1151 GMT 
16 Mar 90 


[Excerpts] Bonn (DPA)}—The Federal Government 
densed today any German involvement in a possible 
sabotage action against the presumed chemical weapons 
factory in al-Rabitah in Libya, which according to con- 
tradictory reports was evidently destroyed to a consider- 
able extent by fire. [passage omitted] 


The Foreign Office spokesman, Juergen Chrobog, 
reyected today in Bonn the attempt to push responsibility 
for the fire into the Federal Republic. With reference to 
the demor stration of 2,000 Libyans in front of the 
German Lmbassy in Tripoli, he stated that the govern- 
ment was protesting that free access to the mission was 
prevented and that the police had not intervened. Bonn 
condemned any attempt “to whip up the people in Libya 
against us.” 


Chrobog expressed the expectation of the Federal Gov- 
ernment that the Libyan leadership would eliminate all 
facilities for the manufacture of chemical weapons in 
al-Rabitah. Bonn reserved for itself political and inter- 


nationally legal steps to preveat production. 


The s; kesman did not wish to interpret al-Qadhdhafi's 
Statements as a “threat” and said that the head of state 
had possibly not been quoted wholly correctly. In his 
words, Chrobog had no knowledge of whether German 
businessmen in Libya had received information before 
the fire at the chemical works on a forthcoming action. 


[passage omitted] 


Kohl Issues Statement on GDR Elections 


LD1603115390 Hamburg DPA in German 1125 GMT 
16 Mar 90 


[Text] Bonn (DPA)}—In the words of Federal Chancellor 
Helmut Kohl (CDU) [Christian Democratic Union], the 
18 March election for the GDR People’s Chamber is a 
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“vote for the Cestiny of all Germany.” Every citizen 
eligible to vote in the GDR 1s called on to use his mght to 
vote and to cooperate in the construction of a better 
future in his homeland and “a free and united Germany 
in a sree and united Europe,” says a statement from Kohi 
on the GD® election published in Bonn today. 


The unification of ihe two states is ihe “challenge of the 
hour.” Achieving this aim as soon as possible is “the 
desire and the will of the people in both parts of 
Germany,” Kohl stated. A new economic beginning in 
the GDR is only possible on the basis of the social 
market economy. A rapid improvement in the economic 
situation should be linked with social balance. 


Referring to negotiations between the two German gov- 
ernments scheduled following the elections, Kohl 
stressed that ultimately, from the international point of 
view, there must be a solution “which takes into account 
the justified security interests of all concerned.” 


Weizsaecker, Genscher Visit to CSSR Reported 
WA1503164690 


For reportage on the visit to Czechoslovakia by Presi- 
dent Richard von Weizsaecker and Foreign Minister 
Hans Dietrich Genscher, including talks with their 
Czechoslovak counterparts, see the Czechoslovakia sec- 
tion of the 16 March East Europe DAILY REPORT and 
subsequent issues. 


Negotiat'ons on Tactical Nuclear Weapons Urged 


LD1503155790 Hamburg DPA in German 1454 GMT 
1S Mar 90 


[Text] Bonn (DPA)}—Defense Minister Gerhard Stolten- 
berg (CDU) [Christian Democratic Union] has spoken in 
favor of negotiations soon with the Soviet Union on 
reductions in tactical nuclear weapons in Europe. Stol- 
tenberg told the German Strategy forum in Bonn today 
that the West could maintain its security with a consid- 
erably smaller number of nuclear weapons if Moscow is 
prepared to make a drastic reduction. The Soviet Union 
still has massive superiority in this area. The objective 
could not, however, be a denuciearized Europe. “We 
need a minimum capacity of nuclear weapons in the 
interests of stability.” 


Stoltenberg made clear Bonn's interest that all the 
Western allies should continue to station their troops, 
even if in smaller numbers, in the Federal Republic 
followin, a successful conclusion to the Vienna disarma- 
ment negotiations. He reckoned that the amount of the 
U.S. Armed Forces would decline from 250,000 to fewer 
than 200,000 soldiers. “Total withdrawal would be a 


completely wrong signal.” 


The “consequences in a ‘yes’ to mutual controlled disar- 
mament™ should be drawn from the changes in Europe. 
Public opimion should be clear however “that we con- 
tinue to need NATO and a secure defense capability.” 
There will be more modern armed forces, although 
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smaller in their extent. The “overlapping security struc- 
tures” will play a large role in the Europe of tomorrow. 


GD2 Draft Constitution Formulated by Roundtable 


AU1603121990 Hamburg DIE WELT in German 
16 Mar 90 p § 


[Report by Joachim Neander] 


[Text] The final tasks of the roundtable in East Berlin 
included drafting a new constitution for the GDR. This 
draft, which so far has been kept strictly confidential, 
will probably play an important role in possible future 
discussions on an all-German constitution which will no 
longer be identical with the Basic Law, anc is intended 
by those who take part in the roundtable to pity such a 
role. The text is available to DIE WELT. In this context, 
the basic nights are, of course, of special interest. In the 
Basic Law, the basic rights are summarized in 16 articles, 
in the GDR draft, they comprise of no les« than 37 
articles. 


Privileges Abolished 


The beginning of Article | is identical with Article | of 
the Basic Law: “The dignity of man is inviolable.” Then 
Basic Law formulations are either adopted or slightly 
modified in the GDR text, or there are rephrasings of 
themes, clear deviations, and even cornplete changes, as 
compared to the Basic Law. Among other aspects, the 
following points seem to be of importance: 


Article 3 of the Basic Law says that nobody may be 
placed at a disadvantage or be granted privileges. The 
possibilities mentioned in this respect—disadvantage or 
privileges—are the gender, the origin, the race, the 
language, the home country, the belief, and religious or 
political persuasions. In the GDR Article |, the word 
privilege 1s abolished. The article mentions the race, the 
origin, the language, the sexual orientation, age, handi- 
caps, the social position, and religious, ideological or 
political persuasions. 


Other deviations are, for instance: The GDR draft 
mentions the protection of unborn life by the state, but 
defines and limits this protection as “granting social 
benefits.” An interesting aspect is this: The right of 
asylum has been complemented here by a specific legal 
proviso, which has been energetically opposed in the 
Federal Republic by the Social Democratic Party of 
Germany, the Free Democratic Party, and the Greens. 
Dats protection, covered by Article 6, and environ- 
mental protection, covered by Article 36, form part of 
the basic rights. Article 10 says that nobody must be 
forced to do “military service for defense” [Wehrdienst] 
(the Basic Law says “military service for war” [Kriegs- 
dienst mit der Waffe] ). 


There is a “right to work” (Article 32)}—however, only 
“subject to the following conditions” (which only bind 
the state “to give priority in its economic policy to the 
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goal of full employment”). What scems to be more 
important in practice is the “nght to housing™ (Article 
35), which goes so far as to allow eviction only “if an 
adequate substitute apartment is availabiec.” 


Property and the right of succession (Article 34) will also 
be guaranieed in the GDR. Any possible restrictions, 
which are also formulated in the Basic Law, have been 
complemented in the GDR text by the sentence—which 
has a clearly Marxist onentation and, according to the 
well-ined pattern, has been formulated in a deliberately 
unclear way: “The restrictions of property are subject to 
its social relationship.” 


In the area of jurisdiction (Articles 11 through 14), the 
independence of judges and equality before the law are 
guaranteed. It is interesting that the maximum prison 
term in the GDR is limited to 10 years, and that nobody 
can be bound by the law to give notice of punishable arts 
that were committed or are impending. This reflects 
bitter expenences with spying and denunciation under 
the regime of the Socialist Unity Party of Germany. In 
the GDR, too, the state will specially protect the family 
(no longer marriage, however). “Family-like life partner- 
ships” will be equal. 


Religion Ranks Second 


The parents’ nght of education also in the religious area 

is mentioned, but apparently ranks second, as compared 

to other rights. Private schools will be permitted. Broad- 

casting (this theme is also one of the basic rights!) will be 

organized according to the principles of public law. 

Private competition will only be permitted if the public 
is “not affected.” 


One of the basic rights which will be “direct law,” as they 
are in the Basic Law, is the general right to vote in local 
elections for “foreign citizens and stateless persons living 
in the GDR.” 


Lafontaine Comments or German Reunification 


AU 1503122490 Warsaw TRYBUNA in Polish 
12 Mar 90 p4 


[Interview with Saarland Premier Oskar Lafontaine, by 
Dariusz Lulinski; date and place not given] 


[Text] [Lulinski] Do you see any possibility of German 
reunification taking place in 1990? 


[Lafontaine] | am against setting artificial timetables in 
politics, especially in the present situation where the 
solution of this issue is not solely dependent on the 
Germans themselves. The whole issue is far more com- 
plex than Chancellor Kohl thinks it is, and it calls for 
various national and internatioaal issues to be taken into 
account. German reunification is not simply about con- 
sidering the interests of the people in the GDR. It also 
requires us to consider the impact reunification will have 
on West German society. People are beginning to ask 
how much the whole operation will cost and who will 
foot the bill. In owr rush toward reunification we also 
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have to consider the interests of the greal powers, our 
neighbors, the question of our EEC membership, and the 
problem of the military balance in Europe. 


Chancellor Kohli and his advisers frequently state that 
the train of German unification can no longer be 
stopped. Is 1 prudent to travel in a train that may be out 
of control? Furthermore, the chancellor has promised far 
too much to the people of the GDR without having the 
resources to support these promises, without consulting 
the federal bank, and without asking the financial and 
cconomic experts. Will future German reunification 
expose social inequalities in the GDR itself, and between 
specific social groups in the united German state? Will 1 
really be so casy to mesh together the two quite separate 
and distinct organisms which have different icgal. social, 
and economic systems. 


Here, | can point to the example of the Saar. It was only 
in 1955 and after many years of negotiating with France 
that the Saar received the legal basis enabling it to return 
to the FRG from the control of the French admunistra- 
tion. Despite the fact that at the time the Saar hed a 
population of less than one million (today's population 
of the GDR is some 16 million), and despite the fact that 
it had an economy and a legal system that was identical 
to the FRG, the transition period lasted for over three 
years. The cost of integrating the Saar with the FRG 
exceeded 3 billhon Deutsche marks in the first five years 
I mention these things not to sound alarmist, but to 
indicate some of the implications that arise on the 
integration of two different socioeconomic systems. 


{Lulinski] What are the international and military pre- 
conditions for German reunification” 


[Lafontaine] | am of the opinion that German reunifica- 
tion is only a first step toward European unity and this ts 
my main political objective. We wish all the best to our 
compatriots in the GDR, but I have to inform them that 
we also wish to keep and develop our fnendship and 
cooperation with our neighbors, with Alsace and Lor- 
raine, and to establish international cooperation with 
other states. This cooperation would also include 
Poland, the USSR, and other countries. 


Chancellor Kohl is wrong in thinking that a united 
Germany can be part of NATO. A reunited federal 
German state must become part of an all-European 
security order, and through its commitments and pol:- 
cies, it must guarantee the security and the borders of its 
neighbors. This new collective secu:ity system should 
supersede the existing military blocs. This process will 
require a long transition period as we pass from the 
cun’ent system of military blocs to a collective security 
system that will be guaranteed by the 35 CSCE countries, 
with, of course, the participation of the nited States, 
the USSR, and Canada. 


As regards the question of military security and the 
process of German reunification, the Germans must not 


keep surprising their neighbors with faits accomplis. | 
support the need for closer consultations with our 
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nearest neighbors and the four great powers on all the 
salient issues that are central to ihe problem of German 
unification. 


A future fererated Germany can only arise as a single 
German state by democratic means and by full and legal 
consideration of the interests of the citurens of the GDR. 
I do not exclude the possibility that a refcreadum of 
people mm the GDR and the FRG may be the best way to 
ascertain the sentiment of both societies. Reunification 
could also take place on the basis of certain paragraphs 
contained in the FRG's Constitution, for cxampic, 1 
could take place on the basis of Article 146 (the possi- 
bility of a plebiscite), or Article 23, by a formal accession 
of the GDR to the FRG. Before the reunification, 
however, both German governments and parhaments 
should categorically accept the external boundarnes of 
the future German state and in particular affirm the 
wrevocability of Poland's western border. 


Several weeks ago | told you that I saw “the spirit of 
social democracy over Europe.” I still hold to what | 
said. The development of the political situation, 
imcluding the progress being made by our party im the 
GDR, the politecal trends in Polar’ and the East, as well 
as general trends in Western Europe further reinforce 
thes view. It may be that the anticipated success of the 
SPD [Social Democratic Party] in the upcoming GDR 
elections, might also influence the pre-ciectoral atmo- 
sphere in West Germany. 


SPD Leader Rau Writes on Reunification 


P'1503152690 Paris LE MONDE in French 
1S Mar 90 p 2 


[Article by Johannes Rau, deputy chairman of the Social 
Democratic Party of Germany) 


[Text] The revolutionary year of 1989 marked the irre- 
vecable end of the postwar period. Since the “iron 
curtain” was opened, since the Wall fell, all Europeans 
have had the possibility of surmounting Europe's divi- 
sion. European politecs 1s taking on a new dimension 
which would have been inconceivable just a chort time 
ago and which concerns not only state structures and the 
different military blocs but which can also radically 
improve the Europeans’ daily lives 


The current developments concern the Germans partic- 
ularly because Europe's division directly affected us. For 
40 years, the GDR's inhabitants shared the fate of all 
those who came under the Soviet Union's hegemony 
What distinguishes them from the others is the fact that 
the two states which were imposed on the Germans are 
the result of the war started by the Nazis. We do not 
forget that and have not pushed that thought to the back 
of our minds. Today, by surmounting Europe's division, 
the Germans have the opportunity of taking a common 
course in agreement with our neighbors in Eastern and 
Western Europe 











, 
: 
i? 


or Eastern Europe, in the Soviet Union, or in the United 
States. Indeed, our neighbors’ fears have bistorcal foun- 
dations. Even if we think that many of these fears are 


unjustified, exaggerated, or even unfair, and although we 
know that some of these fears ars Connected with the 


remain: The Germans’ desire for w'f'*\er sation is 
not directed against anybody and ei pec.a ly far: against 
peace and stubility in Europe. Tha! « »*y « unified 
Germany will never make territonal claams ce other 
countries. We unconditionally recognize Poland's 
western border. 


This is also why we do not want to folk. « a sath which 
would separate us from the other Europear. countrnes. 
We do not need nationalist frenzy. We know that we 
need stadility in Europe, indeed, not only would any 


possible to overcome the structures of postwar Europe in 
an orderly way. | am convinced that the German ques- 
tion can and will find an answer in a system of European 
peace. | personally think that the German question calls 
for a European response because the splitting of Ge- 
many and the division of Europe into two blocs have the 
same ongins and can only be surmounted together For 
this reason, | deliberately do not use the term “reunifi- 
cation.” This notion is historically erroneous and 
Prompts erroneous associations of ideas among mort of 
our fnends and thus creates misunderstandings. We do 
not want to return to the old political forms a..d struc- 
tures in Germany. We do not want to return to Bis 
marck's national state. Anybody who talks of the restruc- 
turing of the German Reich within the 1937 borders is 
sinning against the future and against peace in Europe 
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Federalism 1s our response to centralism, nationalism. 
and separatism. For this reason, we want to create a 
German naion within a European confederation, a 
European Germany and not a German Europe. 


The FRG's social and political stability ower the past 40 
years has been based essentially on the success of our 
federal system. | am convinced that this federal system is 
an asset to us on the path toward the kind of European 
confederation which President Francois Mitterrrand 


proposed at the beginning of the year. 


It ss certainly no accident that in France, a country with 
a centralist tradition, politicians from all partirs are 
envisaging creating regions which have their own means 
of action. 


The rationale of the European unification process 
rr quires that former national states hand over more and 
more of their authority to European institutions, but this 
will necessitate the approval of parliaments in the near 
future. Missions and problems whose importince 
extends beyond national borders require solutions which 
also extend beyond natonal states. 


The rationale of the European unification process also 
requires the creation throughout Europe of strong 
regions maintaining relations with European institutions 
which have been assigned a subordinate role. We must 
take advantage of the strength of decentralized institu- 
tions and create condiiions at the European level 
enabling them to take action and if ts important to help 
them where their capabilites and room for maneuver are 
inadequate. 


Experience shows, and not just in the FRG, that the 
federal <ystem 1s the best solution given the diversity and 
individual characteristics of Europe's regions. There is 
no better place than the regions themselves for high- 
lighting the reasons for weaknesses and problems at 
regional level and for mobilizing and encouraging 


regional advantages. 


Strengthening supranationality and regonal diversity 
are two sides of .he same coin. Europe's future influence, 
not only the Cornmunity Twelve's influence, tens from 
its regions and the men who, by identifying with their 
region and >y feeling its worth, ar- prepared to think and 
act as European. | am convr..ced that, without strong 
regions, there cannc* be a strong Europe. 


Building a new Europe will take many years. Carlo 
Schmidt, the great German Social Democrat born in 
Perpignan and one of the “fathers” of our Constitution, 
said one day: “We are all mistaken if we think it is 
possible to create Europe halfheartedly. If we want 
Europe to be built, we must do it wholet cartedly.” 


Doing it wholeheartedly means that all the Europeans 
must now show that they are capable and that they have 
the will to take control of the situation themselves. 


Nobody thould make any mistake The new Europe—a 
European confederation—<cannot be reconciled giver 
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the present confrontation between a NATO and Warsaw 
Pact bristling with arms. There are two possibilities of 
overcoming the postwar situation. One of them leads to 
German unity with the Germanys leaving their respec- 
tive alliance systems. This is not the method which we 
advocate becat se it 1s not on the interests of the Germans 


or the Europeans. 


We advocate gradually surmounting the bloc system We 
need a new order of peace and security replacing the 
existing military blocs. We want a collective security 
system for the whole of Europe and not a neutral zone in 
the center of Europe. All Europeans must jointly orga- 
nize this transition from confrontation between the two 
blocs to a new order of peace to ensure that peace and 


stability are safeguarded. 


The EC must adapt to this new situation. It must open 
up to the Central and East European countnes. The 
statement made by EEC Commission Chairman Jacques 
Delors on 10 November 1989 can be regarded as a 
favorable sign that at least an association arrangement 
for the Central and East European neighbors and recog- 
nition of the GDR as a full EEC member would be 
possible soon. 


Unlike many others, he recognized that the process of 
democratization and of u:gemt economic and ecological 
renewal in Central and Easiern Europe toes not hamper 
Europe's unification bu‘ can give it new nmpetus. i do 
not underestimate the problems brought about vy this 
development, but | am convince” that the European idea 
can thus regain the fascination which it once had. 


In Europe, we need cooperation not confrontation, we 
need to help cach other and not to oppose each other. 
The essential mission and, at the same time, the vital 
precondition for a happy future is to ensure that the 
nineties are the decade of disarmament. Instead of 
threatening eaca other and fighting, mankind must 
finally devote itself to the great common tasks— 
overcoming famine in the world, combating disease, 
protecting nature and the environment from destruction, 
creating jobs and humane working conditions for all, and 
ne oe ae ae Se See 
ee | 


I hope that, during the Geneva and Vienna negotiations, 
the officials will achieve a radical conventional and 
nuclear disarmament. The proposals by the Urited 
States and the USSR to reduce their troops deployed in 
Europe correspond to the desire of all peoples to estab- 
lish peace through agreem<nts. | fuliy understand that 
there ts room to maneuver at a level of armaments lower 
than the existing one 


If we take disarmament seriously, we will be faced with 
new challenges in the economic sphere. At the interna- 
tional leve!, we aced practical suggestions for the con- 
version of tulitary production. We need economic 
restruciuring so that disarmament is not hampered by 
the interests of industry and the employment market at 
regronal level and in the different sectors. 
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Disarmament is in our Own interest to ensure that we 
obtain the men, the moncy, and the capabilities neces- 
sary for urgent missions. This is particularly true of the 
Soviet Union. Without the modernization of the Soviet 
economy, withoul an improvement in the people's 
working and living cond:tions, perestroyka and glasnost 
have no future. A failure would have tragic consequences 
not only for the Soviet Usion's peoples but also for us. 
For this reason, Mr Gorbachev does not need encour- 
aging statements but as much aid as we can give. 


An extraordinary session of the CSCE at the level of 
government chiefs this year must do everything to ensure 
that the graduai building of a European order of peace 
and security moves from the stage of vision to that of 
European reality. 


We all know that in poirtics illussons are mortal dangers 
but we need vision for our planct’s future because a 
policy which abandons all! vision has no future. 


Brandt Interviewed on German Unification 


AUi503134290 Rome ANSA in English 1043 GMT 
15 Mar 90 


[Text] (ANSA) Rome, March 15—The drive to reunitc 
West and East Germany has been “too frenetic” and the 
decision to bring down the Berlin Wall “was not thougi. 
out... It would hive perhaps been better to proceed on a 
step-by-step basis. [Word indistinct] rmprovised opening 
of the borders anc! the fall of the wall brought us to the 
edge of chacs,” former West German Chancellor Willy 
Brandt said in an interview to be broadcast today by 
Italian State Televition 


Brandt, the ex-mayor of Berlin who 1s now the president 
of the Socialist International and the honorary president 
of both ihe West and East German Social Democrat 
Parties, vould make no predictions on the 18 March 
parliamentary vote in East Germany, but affirmed that, 
whatever the result, it would serve to form an entirely 
new consmence for East Germans. 


In the course of the interview, Brandt criticised the Bonn 
government of Christian Democrat Helmut Kohl for 
waiting until after the elections to extend significant aid 
to East Germany According to the vetevan politician, it 
would have been opportune to do so earlier “not only in 
the name of charity, but also [words indistinct] Germans 
to remain at home and to work im reasonable condi- 
tions.” 


Th+ opening of East Germany, in fact, flooded West 
Germany's work force and teft East Germany critically 
understaffed in many sectors. 


According to the former chancellor, the reunification of 
the two Germanies cannot take place within this year, as 
Kohl appears to be driving for. “Concrete results” in the 
“four-plus-two” negotiations will take “all of this year 
and maybe the next™ he said. The four- plus-two formula 
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refers to the iour World War II allies— the United 
States, the Soviet: Union, Britain, and France plus the 
two Germanies. 


Regarding the future international status of a reunited 
Germany, Brandt reiterated his opposition to the option 
of neutrality “if neutrality means pulling Germany out of 
NATO.” 


For the veteran Social Democrat, Germany is “too big, 
has too many people, is economically too strong” to be 
left alone. 


On ‘he costs of German reunification, estimated at one 
billion dollars, Brandt admitted that this was a high price 
10 pay, but that he was convinced that the German 
economy could deal with it.“ [quotation marks as 
received] 


Confidentia! Gysi Letter to PDS Leaders Reported 


AU 1603111290 Hamburg BILD in German 
16 Mar 90 pp 1.4 


[Text] He is polite. He is friendly. Gregor Gysi, 42, the 
chairman of the Party of Democratic Socialism (for- 
merly Socialist Unity Party of Germany), acts like a 
trustworthy person. This is nothing but a mask. BILD 
possesses a protocol that reveals Gysi's real intentions. It 
contains information for the cadres of the Party of 
Democratic Socialism [PDS], which was released for 
confidential use on 5 March 1990 through the PDS 
bezirk leaderships. Gysi mentions, among other things, 
that attempts have been successful to mix the current list 
of the names of members of the Stasi state security 
system with the 1963 and 1978 lists, and to change the 
dates of birth in accordance with a random principle to 
ensure that all unofficial and official Stasi members who 
need protection will not be exposed to danger in the 
event of German unification. Gysi also assured the 
comrades that the destruction of files stored in Salzgitter 
which incriminate the GDR is ensured for “the event 
X.” He demands that comrades report the names of 
comrades who have joined other movements. PDS com- 
rades should not “avoid leading positions in the 
economy. They will be needed later.” 


PDS Chairman Gysi had the following information 
released “for confidential use” on 5 March through the 
PDS bezirk leaderships. The comrades’ queries and 
concerns about “their position” prompted Gysi to write 
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this letter. The main points of the statements, which 
were recorded in a protocol by < former comrade, are as 
follows: 


—The citizens’ committees have no compicte files of the 
names of the actual members of the Ministry for State 
Security. Attempts were successful to mix the current 
list of the names of members of the Stasi state security 
system with the 1963 and 1978 lists, and to change the 
dates of birth in accordance wiih a random principle 
to ensure that all unofficial and official Stasi members 
who need protection will not be exposed to danger in 
the event of German unification. 


—Question concerning a threat that might emanate from 
Salzgitter (central registration office for judicial 
crimes of the GDP), “which has been raised fre- 
quently,” cannot be answered sufficiently at this 
point. However, preparations have been made for the 
“event X” to ensure that both the onginals and copies 
of the files stored there are destroyed through an 
external action. “Our forces” will be supported in this 
matter “by Soviet specialists.” —The principle of the 
continued payment of wages by enterprises can be 
maintained as long as the structure of the state enter- 
prises exists. Every comrade “should be personally 
committed” to propagandizing the preservation of the 
current ownership structures and the rejection of a 
monetary union. In the event of the introduction of 
the monetary union, the continued payment of decen- 
tralized [dezentral] and unofficial members will 
become “considerably more difficult.” 


—Concerning the coalition issue, the following principle 
applies: All leftist parties, including the Alliance 90, 
are to be treated with indulgence. Gysi hopes that “the 
Schnur case” will induce the Social Democratic Party 
of Germany and the New Forum to make compro- 
mises “sooner or later.” He demands that the com- 
rades “report the names of comrades who have joined 
other movements and broken off contact.” 


—QQuestions concerning the statutes and the position of 
the PDS are to be answered in the following way: 
Marxism-Leninism continues to be valid as in the 
past. Questions concerning the power and the social 
position of the party will continue to be answered in 
the old way. However, the economic lead of the West 
has made necessary temporary caution in public pro- 
paganda. “Statements on these issues are to be 
avoided currently.” 


—The alliance with the Soviet Union is intact. The 
supportive attitude of the troops deployed in this 
country in the dissolution of the Ministry for State 
Security testified to this. “More information cannot 
be provided at this point.” 
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Mitterrand Congratulates Gorbachev on Victory 
L.D1503172690 Paris Domestic Service in French 
16 GMT 15 Mar 90 


{Excerpt} Francois Mitterrand has congratulated 
Mikhail Gorbachev after his election to the 

of the USSR. This institutional reform underlines your 
eminent role in the changes in Soviet society, Francois 
Mitterrand stressed. [passage omitted] 


Iraqi Execution of Journalist Condemned 


LD1503220590 Paris Domestic Service in French 
2130 GMT 15 Mar 90 


[Excerpts] A journalist at the end of a rope: Farzad 
Barzoft was hanged this morning in Baghdad. [passage 
omitted] 


France has expressed its criticism and condemnation of 
this execution. We express unequivocal condemnation, 
French Foreign Minister Roland Dumas said, who in 
fact directly contacted his Iraqi counterpart. 


Former Hostages Protest Outside Iranian Embassy 


L.D1603113890 Paris Domestic Service in French 
1100 GMT 16 Mar 90 


[Excerpt] The two former French hostages Jean-Paul 
Kaufmann and Roger Auque, chained themselves out- 
side the Iranian Embassy in Paris just now, a spectacular 
action to protest the fate of Terry Anderson, who has just 
begun his sixth year in captivity in Lebanon in the hands 
of his kidnappers. Jean-Paul Kaufmann and Roger 
Auque both chained themselves to a tree and tied 
blindfolds over their eyes to reproduce the conditions of 
detention which they expenenced themselves and which 
Terry Anderson continues to experience. [passage 
omitted] 


Air Force Chief on Soviet Air Force 


PM 1603082890 Paris LE MONDE in French 
1S Mar 90 p4 


[Report by Jacques Isnard] 


[Excerpts] The threat today comes from all sides. From 
Eastern Europe certainly. But also from the South or the 
Atlantic front. “The threat is omnidirectional,” Air 
Force General Bernard Norlain, who is head of air 
defense and has just directed the two-day national 
French Air Force exercise “Datex 90,” explained in 
Brachenbronn (Bas-Rhin) on 13 March. [passage 
omitted] 


Gen. Norlain does not emphasize any particular threat. 
However, he does not forget that, in the present context 
in Europe, “the Soviet Union's real air capability has 
increased over the past two years,” although the USSR 
leadership's intentions seem less aggressive. 


“Although the number of fighters and bombers besed in 
the forward Soviet zone (in other words in East Ger- 
many—LE MONDE editor's note) has fallen by 10 
percent,” the French air defense “boss” said, “the pro- 
portion of modern planes of the fourth generation (the 
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MiG-29 Fulcrum aircraft and the $U-27 Flanker air- 
crafi—LE MONDE editor's note) has increased from 35 
percent to 60 percent of the total Soviet aircraft. The 
annual production of fighter planes remains at a high 
level with 45 bombers and 700 fighters. 


“After the signing of the Vienna agreement (on conven- 
uional disarmament in Europe—LE MONDE editor's 
note), “there will still be almost 3,700 fighter-bombers 
and bombers deployed west of the Urals, most of which 
can now operate deep into French territory at low 
altitude and in all weathers. These Soviet means can be 
further strengthened in just a few hours by around 1,700 
additional fighter-bombers drawn from other theaters.“ 
Gen. Norlain who, in peacetime, is also responsible for 
policing French air space and whose planes had to make 
emergency take-offs 15 times in February alone to check 
incursions or identify intruders, thinks that even the 
Soviet Union's forces “can come in via the Atlantic and 
Mediterranean fronts.” 


“The Blackjack, TU-22, and TU-95 bombers,” he caicu- 
lated, “have a radius of action adequate to threaten 
France, coming from the northwest or from southern 
Europe. Ye s. ™etimes see some of them approaching 
off the Atlantic coasts.” [passage omitted] 


Socialist Party Opens Congress in Rennes 
AU 1503164790 Paris AFP in English 1423 GMT 
15 Mar 90 


[Text] Rennes, France, March 15 (AFP}—The French 
Socialist Party opened a congress here Thursday [15 
March] amid a bitter power struggle that threatens party 
unity. 


It is the first congress since Socialist President Francois 
Mitterrand, 73, was elected in 1988 for his second 
seven-year term as head of state. 


Some 1,500 delegates and 2,500 guests will watch what is 
expected to be a merciless four-day battle that will, in 
effect, decide who is the party's candidate to try to 
succeed Mr. Mitterrand in 1995. 


Seven main figures, each with their own platform or 
motion for the congress, have come forth, but the stron- 
gest rivalry is between former prime minister Laurent 
Fabius and current Education Minister Lionel Jospin. 


All declare support for Mr. Mitterrand, and without any 
major real or ideological issue separating the protago- 
nists, analysts have looked elsewhere for clues as to who 
might be elected first party secretary. 


This was the post Mr. Mitterrand held before he became 
president nine years ago. 


Mr. Fabius, current president of the National Assembly, 
is said to have Mr. Mitterrand’s backing, though the 
president last week said the decision must be up to party 
members. 
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Mr. Fabius’ mval, Mr. Jospin, is an ally of Pierre Mau- 
roy, a party stalwart and another former prime minister. 


Mr. Mauroy is the current party first secretary but is 
seeking re-election himself. 


Both Mr. Fabius and Mr. Jospin are already claiming 
victory, though each can only claim the support for the 
moment of about 30 per cent of delegates. Each side has 
accused the other of faking the figures. 


A third figure is current Prime Minister Michel Rocard, 
whose motion put him into third place with only 24 per 
cent of the pre- congress votes in the party's 6,000 local 
branches or federations last weekend. 


But Mr. Rocard continues to have broad popular support 
in the country according to a recent of inion poll, which 
had 60 per cent of French voters giving him good marks. 


With their chances about even, the leading candidates 
are frantically seeking support from the party's minor 
factions. 

Two of the most solicited are those lead by Defense 
Minister Jean-Pierre Chevenement and by the Minister 
for Relations with Parliament Jean Poperen, a former 
party number two. 


Some analysts believe a dark horse could emerge to 
restore party unity while the issue of succession is solved 
at a later date, and a possible name tossed around is that 


of Mr. Poperen. 


Mr. Mauroy has however said that in the current atmo- 
sphere the usual party practice of arriving at a “synthe- 
sis” of motions to maintain unity “will be necessarily 
difficult”. 


Though primarily a political affair, the congress helps 
boost local business in the region where it is held. 


With all the delegates, guests, 400 foreign observers and 
600 journalists, the Rennes congress 1s expected to bring 
30 million francs (5.2 million dollars) into the Brittany 


region. 


* Poll on Opposition Shows Mixed Feelings 


QOESOS40A Paris FIGARO MAGAZINE in French 
27 Jan 90 pp 76-78 


[Article by Michel Lefevre: “Neither Fish Nor Fowl: 
How the Right Views the Right”) 


[Text] Its optimism is relative: The opposition would 
win legislative elections today, most mghtist voters think, 
but those who support the opposition in a broader sense, 
from centrists to the FN [National Front], are less certain 
they could win a presidential election: Some 38 percent 
predict a rightist candidate would win, while almost as 
many (37) think exactly the opposite, and one voter in 
four admits his bewilderment. 


Bewilderment against a background of disillusionment. 
Current dissension hetween opposition groups—and 


FBIS-WEL-90-052 
16 March 1990 


within cach one of them—fuels uncertainty. Easily a 
third of those supporting the opposition think the cur- 
rent splits are suicidal, compared with only 18 percent 
who sitnibute pedagogical virtues to them. Above all, 38 
percent think they are of no importance or generally 
ndiculous because they believe unity is forged at the 
ballot box and that staff quarrels are, in the final anal- 
ysis, secondary. It should be noted that an absolute 
majority of FN voters (53 percent) deem splits within the 
traditional Right to be “of no importance.” 


The real question posed is therefore whether it is still 
possible to rally a majority of the Right today and 
whether, in order to be built, that majority should lean 
toward the center or the far Right. Whence an initial 
subsidiary question: Does the center truly lean to the 
Right? Some 22 percent of all opposition voters and 34 
percent of the centrists themselves think so. However, 
one out of every four centrists leans to the Left and 45 
percent of our sampling places the centrists right in the 
middie, meaning they could go either way! 


Such ambiguities are nothing new. While the Left culti- 
vates a tradition of “programmatic” unity (rallying 
around a common program and following republican 
“discipline™), the Right can only win a majority by virtue 
of a reaction against the leftist danger. To secure the 
center while mobilizing even the far Right, it has to have 
a boogeyman. The PCF [French Communist Party] has 
long played that role and one can say that by presiding 
over the breakup of the party, Georges Marchais had 
played a dirty trick on the Right! 


Another possible boogeyman: the imperialism of the PS 
[French Socialist Party] as manifested in 1984 in con- 
nection with free education, resulting in the mobilization 
of rightist voters in the 1986 legislative elections. 


But now that the PCF no longer presents any danger, 
now that the PS has more or less converted to the market 
economy and avoids practicing blatant sectarianism, the 
dividing lines are blurring and the Right is splitting. In 
sum, the waters are rising. 





If the presidential election were held today, who do you 














think would win? 
Response Percentage 
Candidate of the Left 7 
Candidate of the Right ua 
No opimon 25 











If legislative elections were held today, who would win? 














Response Percentage 
Lefi 23 
Right $3 
No opimon 24 
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French Democracy] ano the [Rally for the 
Response Percentage 
Useful 18 
Surcrdal A4 

Of no great importance 8 
No opimon 10 











Is the Center closer to the Right, the Left, or between the 
two: 









































Response % Overall *% Centrists 
Closer to the Left 20 26 

Closer > the Right 22 34 

Right between 45 38 

No opimon 13 2 

Does the UDE-RiTom that of the Letts en? rent 
Response Percentage 

Yes 45 

No 3” 

No opimon 16 











How should the Right run to win the elections? 



























































Response Percentage 

As it 8 now 10 

As a single group (UDF, RPR, Center) 63 

Aled with the National Front 19 

No opimon » 

Would it be desirable or not desirable for the to 
name a single candidate Ay in the elec- 
Response Percentage 

Desirable 80 

Not desirable i4 

No opimon 6 
Saat ine cer or from the National Front?) 
Response Percentage 

Center $7 

National Front uM 

No opinion 12 








SOFRES [French Opinion Polling Company] Technical 
Data: Telephone poll conducted for FIGARO MAGA- 
ZINE, 19-20 January 1990, using a national sampling of 
600 opposition supporters (including the National 
Front) 18 and over. 


Right Leans Toward Center 


One can therefore interpret responses to the first ques- 
tions in our poll as the expression of a fairly conscious 
desire: winning future legislative but not presidential 
elections. This would lead us to a familiar situation: 
cohabitation, whose ambiguities lead to de facto cen- 
trism. 


The Right ts now leaning toward the center, as demon- 
Strated by responses to the question about votes to be 
won. For a clear majority of rightist voters (57 percent), 
the rest of the essential votes must be sought in the 
center, which opinion is shared by two-thirds of all UDF 
sympathizers. In contrast, winning over votes from the 
FN seems to be a priority for just 31 percent of our 
sampling. And that figure is only reached thanks to FN 
supporters, 66 percent of whom favor that strategy 
(compared with a quarter of UDF voters). 


It would nevertheless appear that by leaning toward the 
center, the Right clearly reduces its chances of winning 
back power for two reasons: 


First of all, it demobilizes its own voters: Some 39 
percent of its supporters, an enormous figure, no longer 
discern any appreciable difference between its own 
options and those of the Left. This is the opinion of 37 
perceni of all UDF and 35 percent of all RPK voters. 
Right, Left: six of one, a half dozen of the other. This is 
undoubtedly the fundamental reason for the increase in 
abstentionism noted in the recent partial elections. It 
also probably explains the recent move by Charles 
Pasqua and Philippe Seguin, who intend to clearly 
reposition the RPR on the political scene for fear of 
secing it dissolve in the confusion with no real person- 
ality. 


This shift to the center also leads one to blame part of the 
Right. The idea that to win back the government one 
must form an alliance with the FN convinces only 19 
percent of the opposition voters. Furthermore, one only 
arrives at that percentage by taking into account the 84 
percent of all FN voters who favor such a strategy. In 
contrast, this type of alliance gathers just 10 percent of 
all opinions favorable to the UDF and 17 percent 
preferring the RPR. (However, while only 17 percent 
would envisage a kind of federation with the FN, pre- 
vious polls reveal that 33 percent of all RPR voters 
would accept election agreements with Jean-Marie Le 
Pen.) 


In sum, the “centralization” of the Right ts leading to the 
excommunication of part of its strength. Recent history 
indeed shows that rightist voters have never truly 
adhered to rightist ideologies and mobilize only in reac- 
tion to the Left. But this “counter” mobilization 
excluded exclusion. Today's situation is therefore new. 


Simple arithmetic shows that as long as the Right is ina 
civil war with itself, it has scarcely any chance to gain 
power. In France, the majority is always determined by 
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under five percent, so that the opposition today cannot 
hope to win if it sterilizes 10 percent of its own forces. 

The rightist opposition, all factions combined, is basi- 
cally aware of this weakness and remains nostalgic over 
the lost “rally.” The emergence of a single candidate for 
a future presidential election, a man who would recreate 
unity around himself, is desired by some 80 percent of all 
opposition sympathizers, 86 percent of all UDF voters, 
85 percent of the RPR voters and 74 percent of the FN’s 
supporters. Such a figure would be providential in the 
strict sense of the word. But rightist voters manifestly 
cannot imagine any other solution for curing their cur- 
rent divisions. 


* New Name Surfaces in National Politics 


90ESOS40B Paris LEVENEMENT DU JEUDI 
in French 25-31 Jan 90 p 13 


[Article by M.S.: “The French Take Tapie Seriously”) 


[Text] Some 46 percent of all French people would not 
rule out voting for Bernard Tapie in a presidential 
election. That is the essential figure to come out of this 
CSA-L’EVENEMENT DU JEUDI poll. The 46 percent 
means that the Marseilles deputy now occupies an 
important spot on the naticnal political scene and that 
no longer can one, in reference to him, speak of a 
Coluche or Montand effect. The French now take Tapie 
seriously. 


The poll aiso shows that at a time when the PS [French 
Socialist Party]-UDF [Freach Democratic Union]-RPR 
[Rally for the Republic] political class no longer “speaks 
to” the voters, the latter have not ruled out turning to an 
atypical figure outside the parties and traditional struc- 
tures. Only the RPR and FN [National Front] voters 
stand firm. Those from the UDF (46 percent), the 
Greens (43 percent), the PS (50 percent), and the PCF 
{Communist Party of France] (39 percent!) are sensitive 
to the Tapie dynamic and zrant him political legitimacy. 
It is a direct effect of his fight against Le Pen on TF1. 


The CSA then simulated potential election contests. Its 
pollsters tested the reactions of the French in a presiden- 
tial election pitting Tapie against Marchais, Rocard, 
Giscard, Chirac, or Le Pen. That he easily beats all the 
extremists is no surprise. Tapie has in fact built a large 
part of his political notoriety on a clear and outspoken 
denunciation of Le Pen’s positions, making a clean break 
with technocratic language. But the fact that Tapic does 
very well against Rocard (16 percent), Giscard (27), and 
Chirac (29) is food for thought. Indeed, it shows he has 
made inroads into leftist voters. Half of all socialist 
voters do not confine him to the role of the shining 
knight coming to the rescue against bad man Le Pen. 


In contrast, 45 percent of all those polled say they would 
not vote for Tapie “in any case.” This figure is far from 
bad. The zone of extreme rejection standing in the way 
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of any major ambition has been put by political experts 
at 52 to 55 percent. A careful reading of this poll shows 
that Tapie convinces the “moderate” PS and the “calm” 
UDF. 


There remains an enigma that this poll cannot crack: If 
the opportunity should one day arise, how could Tapie 
turn these voting intentions into actual votes placed in a 
ballot box? For the time being, he is caught in a contra- 
diction: His high rating is to a great extent due to his 
freedom from the parties and their stand-ins. But how 
can one win without them? 
















































































In a tial election, who would make the better 
Bernard Tapie or which of the following 
percent)? 
Bernard Tapie 59 
Georges Marchars 6 
Neither (spontaneous) 28 
No opinion 7 
Total 100 
Bernard Tapie 16 
Michel Rocard bt | 
Neither (spontaneous) 17 
No opimon 16 
Total 100 
Bernard Tapic 27 
Valery Giscard d’Estaing 4) 
Neither (spontaneous) 18 
No opimon 12 
Total 100 
Bernard Tapie 29 
Jacques Chirac 4) 
Neither (spontaneous) 1S 
No opimon 1$ 
Total 100 
Bernard Tape 64 
Jean-Mane Le Pen Ly 
Neither (spontaneous) 19 
No opimon 9 
Total 100 





























ambition (answer in percent)? 
Remain a deputy 1. 
Become mayor of Marseilles 25 _ 
Become minister 19 
Become president 20 
No opimon 25 
Total Tn 
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* Large French Electric Company Deficit Analyzed 
90ESOS36B Paris LE QUOTIDIEN DE PARIS 
in French 31 Jan 90 p 12 


[Article by Jean-Francois Robert: “EDF: Why Blue 
Meter Has Changed to Red”™] 


[Excerpt] The drought that emptied iis reservoirs, 
nuclear plant breakdowns, and the severity of the winter 
later followed by an exceptionally mild period, added to 
its inability to control consumer rates, resulted in heavy 
losses for this public enterprise last year: Fr4 billion as 
against Fr1.8 billion in 1988. But isn't the EDF [French 
Electric Company] suffering from a more serious ail- 
ment? 


“The EDF? That's our Romania.” The comment made 
by this economist (who obviously insisted on remaining 
anonymous) is certainly unfair. Nevertheless, there is 
something wrong with this public enterprise, in spite of 
the skill, imagination, and determination of the men 
whom the state has chosen to head the company for 
decades now. It is difficult for the company to get rid of 
its reputation of being a state within a state, a reputation 
that has grown since the gigantic electronuclear program 
was launched. 


Yet, it is indeed the state that runs it, since it is the state 
that sets the selling price for electric power. And, to 
contain inflation, it sets the price as low as possible for 
the general public (but does the public realize this?), even 
to the point of letting the EDF “recover” by resorting to 
borrowing. As a result, its indebtedness has zoomed: 
Fr232.5 billion last year, or 1.6 times its sales volume 
(Fri46.7 billion}—and nearly a quarter of France's 


budget. 


Therefore, the crowning achievement for this company 
that holds the monopoly on the production of electric- 
ity—but obviously not on the production of energy (at 
least not in industry)}—is to survive in a state of deficit 
without too many problems. In 1988 losses rose to Fr1.8 
billion. And for 1989 they will attain a figure of Fr4 
billion. A figure that its President-Director General, 
Pierre Delaporte, has described as “intolerable.” Obvi- 
ously, nothing less than this could be said, especially by 
a president who right from the start wanted to be the 
man who would infuse a spirit of enterprise into this 
public company. 


FRANCE 1s 


Economic Reasons 


Why this financial disaster? The reasons for it are first of 
all economic. We indeed know that the drought last 
summer produced a sharp drop in the reservoir levels of 
the hydroelectric dams (in addition to a few “discharges” 
for the benefit of farmers in the southwest). As a result, 
the percentage of EDF production accounted for by this 
source of energy dropped from 2! percent in 1988 to 13 
percent in 1989, entailing, according to the EDF, a profit 
loss of Fri.3 billion. 


This situation made it necessary to resort to coal and fuel 
oil [fioul] when the winter suddenly turned very cold. 
The cost: Fr3.1 billion, the EDF further stated. Then the 
weather got very mild. Hence a sudden drop in consump- 
tion which nevertheless for the whole year rose from 1.7 
percent to 304 billion kilowatt/hours [kwh]. 


The company, however, was able to compensate for the 
loss through exports (particularly to the FRG, its biggest 
customer), which therefore rose from 15 percent to over 
42 billion kwh, representing 12 percent of iis sales (or 
Fr8.2 billion). What the EDF does not say is that some 
nuclear plants have experienced often disturbing tech- 
nical problems at the worst possible time. And that their 
availability coefficient is today probably well below the 
“norm” (80 percent). 


Rates Dropping 


But it is above all the problem of setting rates on which 
EDF officials dwell the most. EDF general manager Jean 
Bergougnoux feels that this kind of rate setting has 
resulted in a loss of Fr! .3 billion in profits. In 1989 rates 
were increased by one percent on 15 May and by 1.5 
percent on 20 December. Which amounts to an annual 
drop of three percent, taking inflation into account. Not 
1.5 percent a year, as had been agreed on with the 
government during the drafting of the “plan contract.” 


It is, moreover, this last point that makes EDF as well as 
CFDT [French Democratic Confederation of Labor] (a 
minority shareholder in the company) managers, who 
“condemn this short-term policy,” scream. “It's a mis- 
take that is necessary to eradicate from the thoughts our 
chief shareholder. Up to now, we've been operating on 
the basis of the principle that the company must not lose 
money, but that it must not make money either. Now,” 
Mr. Delaporte emphasized in an interview with LE 
FIGARO, “aiming for a profit of 2 billion [currency not 
specified] would protect us against most of the risks we 
incur.” [passage omitted] 
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Cercione Named New Chief of Defense Staff 


PM 1503143690 Rome LA REPUBBLICA in Italian 
3 Mar 90 p 2 


[Report by Vincenzo Nigro] 


[Excerpt] Rome—There has been a change of guard at 
the top of the defense staff: An engineer is to replace an 
admiral. As expected, General Domenico Corcione, 61, 
currently Army chief of staff, will as of 1 April be the new 
chief of the defense staff, replacing Admiral Mario Porta 
[passage omitted] 


* PCI Leader Against Installation of F-16's 
QESOSOSA Milan L’UNITA in Italian 1 Feb 90 p 6 


[Article by Fabrizio Rondolino: “No to the F-16's: Even 
by Unilateral Action”; first paragraph is L'UNITA intro- 
duction] 


[Text] Occhetto came to Croione to affirm the commit- 
ment of the PCI [Italian Communist Party] to disarma- 
ment. Today he will participate in a press conference at 
CESPI [Center for International Policy Studies] on these 
subjects. And, now that “the whole world is in move- 
ment,” he will ask the government for “unilateral 
action™ to block the F-16's. 


Crotone—Achille Occhetto brought something more 
than solidarity and sympathy to the Calabrian Commu- 
nists, who, along with so many other groups in the 
region, have been struggling for years to prevent the 
transfer of the F-16's from Spain to Crotone. He told the 
crowd gathered in the Town Hall Square: “Today it is 
more than ever possible to prevent the installation of the 
F-16's.”” Occhetto stressed that, on the one hand, the 
changed international setting makes “a clear-cut reversal 
of trends in armament policies and military expendi- 
tures” necessary and possible. On the other, he added, 
“There certainly are other catastrophes to avert”: the 
tragedy of the world’s South, hunger, and the environ- 
ment. 


Occhetto views favorably De Michelis’ announcement of 
wishing to introduce the F-16 question into the Vienna 
negotiations for conventional arms reduction in Europe. 
But the foreign minister's decision, urged at the same 
time by the PCI, is not enough. Occhetto exclaimed, 
“We urge that projects for the base construction at Isola 
Capo Rizzuto be stopped at once.” And, he added, 
amidst applause, ““The government should act unilater- 
ally, if necessary.” 


The PCI secretary recognized the Calabrian Commu- 
nists’ service in urging, at their regional party leaders’ 
meeting the other day, the Italian Government's “uni- 
lateral action,” and requesting a popuiar referendum on 


the status of foreign military bases. Occhetto said, 
“Today we raise the problem of the role Italy may play 
not only for disarmament in Europe, but also for a 
Mediterranean of peace and cooperation. Is that a “pac- 
ifist illusion”? Occhetto says no, and wonders, “What 
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sense 1s there in continuing as if nothing had happened 
or nothing 1s happening? What sense is there in new and 
large expenditures? For what political and economic 
strategy? Occhetto blames the Italian Government for 
an awkward situation, for excessive caution. He said the 
danger lies in being “icft behind with respect to the 
process under way.” Today the government "is unable to 
plan choices for the future, or adapt the military estab- 
lishment to the new world reality.” The PCI secretary 
stressed that “Italy should, on the contrary, prepare itself 
at once to base its own decisions on the new interna- 
tional setting, and on the new season of negotiations.“ 


Occhetto dwelt extensively on the need for a courageous 
and coherent struggle for disarmament. He recalled the 
senseless expenditu: *s still earmarked for armaments. 
And he also recalled the important steps the two super- 
powers have taken. But he added that the world’s con- 
science, “one and independent,” does not allow anyone 
to stay on the sidelines. “Peace, the environment, and 
welfare are indivisible Possessions and no one can say, 
“They do not concern me.”” The PCI secretary empha- 
sized that today “an extraordinary and new responsi- 
bility lies in the hands of the Italian and European left: to 
eliminate from international relations that obsession 
with an enemy that has encouraged that old confronta- 
tion of two systems struggling for world domination.” 


Occhetto went on to say that all allies should press the 
United States to decide to reduce military expenditures. 
But that is not enough. Occhetto said, “Countries of the 
East and West can plan a gradual reduction of military 
expenditures even by autonomous decisions.” The whole 
world is in movement, the PCI secretary reiterated; and 
the credit goes in large measure to Gorbachev, who was 
able to “come out in the open” and fearlessly adopt 
unilateral actions. The West's commitment is too 
modest, Occhetto said. And, he added, “Those who 
persist in saying ‘If you want peace, prepare for war,” 
have a truly pitiful way of thinking.“ Occhetto ended by 
Stating, “Those who think along those lines do not 
understand what is happening in the world.“ 


In the hall of the communal council before the meeting, 
Occhetto met leaders of the movements struggling 
againsi the F-16's. There was Carlo Nicotera, president 
of the Committee for “No” to the Airplanes. There were 
many farmers from Capo Rizzuto, who were threatened 
with expropriation and were stubbornly defending their 
dignity and their land. One of them said, “They say they 
will give me a lot of money, but what will I do with the 
money if I don't have my land? Where will I go? And 
those terrible weapons frighten me....” And there were 
Tonino De Marco, regional vice president of the ACLI 
[Christian Associations of Italian Workers], and Gianni 
Novello, head of Pax Christi. Both confidently wel- 
comed the PCI commitment at the side of the Calabrian 
pacifist movement. And, Novello added, “Your renewal 
is going well. | urge courage and dedication. But | also 
urge that your concern for the weakest, which has 
constituted the PCI's greatness, not be overlooked.” 
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The square was crowded when the demonstration began. 
First, Paolo Rubino, who has been heading the Crotone 
PCI for one year, and then Pino Soriero, regional secre- 
tary, proudly demanded a commitment to peace Sonero 
added, “It is no coincidence that the PCI is able to create 
efforts for struggle and at the same time be a protagonist 
in the South's unique government experiment.” Sonero 
is pleased. There are 1,500 more registered members in 
Calabria than last year—and 70) new recruits. 


The sectional congresses have barely begun, and debates, 
here as everywhere, are logical. A reflection of this can be 
seen in the Crotone Town Hall Square. Under tne 
grandstand there is a large PCI symbol with the inscrip- 
tion: “No to the Constituent.” Nearby, a poster pro- 
claims: “Yes to the Collapse of This Wall.” And the 
marked bricks bear the names of so many battles: Mafia, 
P-2 [secret Masonic lodge], drugs, F-16... Occhetto 
turned to both when he fervently urged it be understood 
that “the world is no longer the same” and that “no one 
can stay the same as before.” “We should open our 
minds and change ourselves,” exclaimed Occhetto. “We 
should scour the streets for a new left that, beyond the 
socialist traditsom and the social democrat tradition, will 
make the ideals of socialism and democracy live.” 


* Alitalia’s Problems in Finding Foreign Partners 
QOES0489A Milan MONDO ECONOMICO in Italian 
27 Jan 90 pp 58-61 


{Article by Daniele Manca: “The Watchword Is ‘Form 
an Alliance,” but Where Is Alitalia?” first paragraph is 
MONDO ECONOMICO introduction) 


[Text] Pacts, agreements, accords: In Europe the map of 
the alliances among carriers changes from day to day. 
With onc major carner absent: our national airline. That 
is why from the IRI... 


It is a corner room, facing south, on the | 9th story of the 
skyscraper in the EUR [Roman Universal Exhibition] 
district of Rome that houses the headquarters of Alitaha. 
It is directly underneath the offices of Giovanni Bisig- 
nani, managing director of the airline, and Ferruccio 
Pavolini, the general manager. The packing crates still 
clutter the floor, for they have bees there only a very few 
days. On them someone has handwritten the name of the 
attorney Ugo Mazza, the man who since 2 January has 
been entrusted with the responsibility of the interna- 
tional accords and alliances of the national airline. 


A short distance away another new office has been 
readied to accommodat¢ Enzo Savarese, who will mon- 
itor more closely the agreements in the American area. 
Both Mazza and Saverese come from the Via Vencto 
offices of the IRI [Institute for the Reconstruction of 
Industry}. Both were collaborators of Bisignani, who in 
that institution, which is headed today by Franco Nobili, 
held the post of director for international relations. 
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The two men will organize the “task force,” headed by 
Giorgio Zadra, that is the brains behind Alitalia’s inter- 
national styategies. They have one objective: to prevent 
the company from lagging behind in the great game of 
international alliances among carners. But how are the 
chances of attaining that goal’? Not very good at present, 
to judge from the swarm of accords, takeovers, agree- 
ments, and acquisitions that in 1989 and also in the first 
days of 19%) ‘ave thrown the air transport picture into 
confusion. 


In Europe, Air France, with the acquisition of 54.6 
percent of the French UTA (19 aircraft, with routes to 
the Pacific and Africa), has become the leading Euro- 
pean company. In terms of gross receipts, Air France 
leads the other European carriers, with its 10 trillion lire 
in revenue, followed by British Airways (approximately 
9.4 trillion in revenue for the 1988-89 season) and 
Lufthansa (9 trillion). After swallowing the failure of the 
“takeover” of the American colossus United Airlines, it 
formed an alliance with the strong Dutch company KLM 
and the Belgian SABENA. For their part, SAS and 
SWISSAIR have created a solid carte! whose alliances 
with other Asiatic and American companies enable them 
to utilize a network of connections that link the five 
continents. Moreover, at Lufthansa the talks with the 
U.S. American Airlines are going forward at a rapid 
pace. Only the Spanish Iberia, the Portuguese TAP, and 
the Italian national airline continue to be nonplayers in 
this great game. 


The last internatwmal agreement in which Alitalia was a 
protagonist daies ; ck to the Nordio presidency and was 
the final action taxen in 1988 by the airline's former 
president This was a commercial agreemeni with 
United Airlines (56 million passengers carried in 1988, 
and a fleet of more than 400 aircraft) that provided the 
Italian company access to the American carrier's ter- 
minal at the Chicago airport—the important American 
hub, where Unwed controls 50 percent of the departures 
im every corner of the United States. Since then, how- 
ever, silence has descended on the stage of international 
aliiances. Indeed, Alitalia seems to have gotten involved 
in a series of unlucky ventures. 


The Americas Are the Target 


Alitalia attempted to court LAN Chile, but the Chilean 
airline passed under the protective wings of the dynamic 
SAS of Jan Carizon, president of the Scandinavian 
carrier, who is acknowledged to have inspired the 
strategy of the departed Carlo Verri. Alitalia’s general 
staff tried again with Aeromexico, but the privatization 
announced by the Mexican Government was accom- 
plished within the sphere of private Mexican investors. 
The campaign in Argentina appears to have gone a little 
better. 


One of Alitalia’s targets had for some time bees Aero- 
lineas Argentinas, which was also a target of the omni- 
present SAS, but the Scandinavian company pulled out 
of the competition following its de facto acquisition of 
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LAN Chile, with the result that today the hopes of the 
Italian national company have seemingly been revived. 
It is mo accident that «ne of the first flights made by 
Giorgio Zadra’s task force was to Buenos Aires, in the 
week of 15-19 January. An agreement with Acrolincas 
Argentinas, however, would certainly not solve Alitalia’s 
alhance probiem. 


The Italian airline 1s today already the second leading 
carner im Argentina, and the Buenos Aires airport has 
been greatly decentralized, with a view to having it 
become a hub for other destinations. In fact, the agree- 
ment with Acrolineas would presumably be one linchpin 
of a strategy that envisions taking over the market 
between North America and South America. In this 
connection, and taking advantage of the impasse 
between the two companies Pan Am and TWA, which 
have always been strong on the routes between the 
United States and Italy, Alitalia plans to establish 
another stop in the “States,” in Miami. This is still not 
quite sufficient, inasmuch as its strategy for the Amer- 
iCas Is its Only strategy, as far as we know for sure. 


Indeed, at Alitalia they welcome “contacts” to some 
extent with everyone everywhere in the world, but 
nothing concrete is in the works. If something is in the 
works, it 1s all being surrounded by extreme secrecy. At 
this point, with the very future of the IRA company at 
stake, one would hope that secrecy is all that 1s involved 
rather than that there is really nothing happening. Even 
Bernard Attali, president of Air France, said a few weeks 
before the acquisition of UTA that he was looking for “a 
couple of allies in Europe, but also other allies in the 
Uniteu States and Asia.” And we are talking about a 
carner such as Attali’s, which, following the acquisition 
of UTA, is today the third-largest airline in the world 
after the American colossi Delta and American Airlines. 
It is certainly true, therefore, that this great game of 
alliances is very far (rom over. 


New Accords by This Summer 


Some financial analysts expect the announcement by 
next summer of new agreements concluded by Air 
France, Lufthansa, anJ British Airways. In all three cases 
you are talking about large companies that ‘ave solid 
bases in Europe but need to strengthen the service they 
offer: in other words, to become “global carriers” able to 
rely on a network of connections that covers the entire 
globe and has access to “hubs” on every continent— 
something that is only possible by means of a complex 
network of alliances. 


The initial move will assuredly be in the direction of the 
U.S. companies, if only because, should the U_S. colossi 
get a real foothold in Europe, the competition would 
certainly become more fierce (as explained in the article 
on page 61 |[no! reproduced here]). One need only 
consider the fact that the giant American Airlines, which 
in 1988 had a fleet of almost $00 aircraft (British 
Airways had 200, Lufthansa 131, and Alitalia 111), has 
an aircraft modernization program that will have it 
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receiving, throughout 1990, one new aircraft every four 
or five days. It is therefore no accident that Lufthansa is 
currently engaged in talks with American Airlines with a 
view to operating some routes jointly—or that SAS has 
acquired a 9.9-percent stake in Continental's Texas Air 
and that SWISSAIR has formed an alliance with Delta. 


The other area in which the shrewd European carriers 
will be making their move is Asia. The air transport 
market in East Asia is, in fact, the one in which growth 
projections are the highest: about 10 percent. It will be 
difficult to penetrate that region without having solid 
alliances: The Asiatic market 1s perhaps the m::st heavily 
regulated and inflexible of all, to the point that alliances 
with Western companies that involve exchanges of stock 
are not looked on with favor. The only company rela- 
tively flexible in the matter of stock swaps, Singapore 
Airlines, already has an agreement with SWISSAIR and 
Delta. For 1 part, SAS, which helped create Thai 
Airlines, has a solid strategic alliance with the Thai 
company and an agreement with All Nippon. Moreover, 
Lufthansa has an agreement—for the time being, limited 
to freight traffic—with the aggressive Cathay Pacific of 


Hong Kong. 


But Is Alitalia Desirable’ 


To tell the truth, the impression is that people at the 
Italian national airline do not have much faith in alli- 
ances. In any case, these agreements are seen as one type 
of vehicle for growth, but not the only one. At the glass 
palace in the EUR everyone is sure that the Italian air 
transport market remains completely undeveloped, so 
that Alitalia could grow simply by unleashing its own 
unrealized potential. This is the opposite of the case of 
SAS, SWISSAIR, and KLM, » hich, because their coun- 
tries are lightly populated, were forced to go beyond their 
borders in order to create a market for themselves—to 
create a hinterland of users. They further maintain at 
Alitalia that it should first achieve effective control over 
its own territory, largely because of the lack of infrastruc- 
tures. 


While the work on “Malpensa 2000"°—the interconti- 
nental airport at Milan—is proceeding at the usual pace 
of the Italian bureaucracy, Lufthansa will be able to use 
ahead of time (some time this year) the Monaco-Two 
airport, which is also easily accessible by highway from 
Italy. At the even closer awport at Lugano, Crossair's 
service will be enhanced starting next May by new jets 
that will provide speedy connections with SWISSAIR’s 
Zurich hub, which has links to fully 110 destenations. 


It must also be said, however, that, while Alitaha 1s busy 
protecting the Italian domestic market, the other Euro- 
pean companies have taken an additional step and have 
begun to regard all of Europe as a domestic market. In 
the case of SAS, thanks to the alliance with SWISSAIR ut 
serves both Northern and Southern Europe from the two 
airports at Copenhagen and Zurich. Even British Air- 
ways, which already had two basic hubs for European air 
traffic—the Gatwick and Heathrow airports, both in 
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London—found i necessary to acquire an imterest in 
SABENA World Airlines, the new company whose stock 
is owned by the British carner (20 percent), KLM (20 
percent), and the Belgian SABENA (60 percent). 


The reason is also related to the fact that this gives them 
an onshore stop such as that of Brussels. Air France and 
Lufthansa have themselves concluded an agreement 
that, in addition to involving them im the training of 
pilots and the management of travel offices, 1s a kind of 
de focto nonagression pact applying to the European 
territory, and «hcretore an agreement not to dian of 
cach other's traffic respectively from the Paris and 
Frankfurt airports—authentic hubs of the traffic gener- 
ated by the two carners. 


But do the other airlines consider Alitalia to be desir- 
able’ There is legitimate uncertainty on this port, but 
the word at the building in the EUR is that they do. In 
fact, the requests for accords and agreements are report- 
edly pouring in. In all these months, however, no “con- 
tact” appears to have evolved even into negotiations. 
Perhaps the appointment of the new president is being 
awaited. On this front, however, the time frame is 
determined by politics—and it is not always bref 


* Private Sector To Grow in EN: MONT 


QWESO0489B Rome LA REPUBBLICA in Italian 
23 Jan 90 p 41 


[Article by Nuno Sunser:: “Gardin: Wins the Duel With 
Fracanzami in ENIMONT™} 


[Text] Milan—Rau! Gardin has won his battle in ENI- 
MONT, thanks to the support of ENI [National Hydro- 
carbons Corporation] president Gabricle Caghan. The 
policy line supported by Minister of State-Controlled 
Enterprises Carlo Fracanzani has emerged somewhat 
tarnished. In less than 20 minutes the board of directors 
of the company that was created by the merger of ENI 
and Montedison approved the two items on the agenda, 
namely the co-opting of Carlo Sama and Marco Vitale, 
thereby bringing to 10 the number of directors on the 
board (in replacement of the deceased Mauro De Andre 
and the resigned Siro Lombardini), and the convening, 
for 27 February, of the general meeting of the stock- 
holders, at which time two additional directors will be 
appointed to represent the investors who last September 
subscribed 20 percent of the capital stock. In this way, 
ENIMONT will enhance still further its image as a 
private corporation, inasmuch as the petroleum corpo- 
ration will hold only five of the total of 12 seats on the 
board of directors. 


The chemical group, however, is a corporation where 
there 1s no peace. Afier so many months, the two 
stockholders finally desisted from their litigation, where- 
upon an even bigger lawsuit was initiated regarding the 
public system. Yesterday morning Mirreter of State- 
Controlled Enterprnses Carlo Fracanzani, after mecting 
with Prime Minister Andreotti, sent a letter to Gabnele 
Cagharn asking him to “continue the policies carned out 
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by the government,” meaning that the five ENI repre- 
sentatives on ENIMONT's board of directors, including 
Chairman Lorenzo Necci, should endeavor to prevent 
any change in the configuration of the company as a joint 
venture with party between private and public stock- 
holders. In short, 1 would be preferable if the petroleum 
corporation did not agree to the convening of the stock- 
holders’ mecting in late February, thereby leaving the 
board of directors with a total of 10 members, five of 
them appointed by ENI and five by Montedison. 


invoughout the morning the thermometer at the ENI 
headquarters in Milan registered a very high tempera- 
ture, and for several hours there was even discussion of 
the possibility that the public representatives might not 
show up at the mecting scheduled for 1600 hours at the 
ENIMONT offices. In the end, Cagliari’s policy line 
prevailed: ENI, at the mecting of the syndicate of the 
group last Friday, had made specific commitments to 
Montedison and could now no longer hold back, espe- 
cially since Fracanzani's obstruction was based on con- 
tractual provisions that were quite contradictory. 
Caghar accordingly gave the green light and must now 
sort things out with the minister. While the board 
meeting at ENIMONT was still in progress, it was 
learned that Giovanni Gasparini, ENA syndic appointed 
by the minister of the PPSS [state<ontrolled enter- 
prises}, had in his turn convened the board of directors 
of the petroleum corporation to study the situation 
created in the chemical group. 


To understand the reasons for the conflict, one must go 
back a bit and review the various agreements that in the 
past two years have accompanied the creation of this joint 
venture. The first agreement goes back to August 1988 and 
is in the form of a paracorporate compact establishing at 
i ea ceca af Ganda af Ges aeons bead of 
directors. The ensuing articles of incorporation, approved 
at the end of 1988, stipulated in Article 5 that the board 
should continue to have 10 members until 1991. Only after 
that time could they be increased to 12. And, finally, there 
is the corporation's charter, approved at the stockholders’ 
mecting last year, which establishes the number of board 
members at a minimum of 10 and a maximum of 12. This 
is the only document to come to the attention of the public, 
and did so because it accompanied the prospectus sub- 
mitted to CONSOB [National Commission for Supervi- 
sion of Corporations and the Stock Exchange] with a view 
to selling the stock to the public. In authorizing the 
imcrease in the number of members on the board, Gardini 
and Cagliari cited the corporate charter, whereas Fracan- 
vani had based his intervention on the articles of incorpo- 
ration. 


In short, it 1s a subtle dispute behind which lurk quite a 
few strong political nvaines that at the present moment 
are porsoning the relations between the Socialists (repre- 
sented by the ENI president) and the Christian Demo- 
crats (of which Fracanzani is a member). In an attempt 
to reconcile the more serous differences, a compromise 
1s being sought on the basis of which the affiliation of the 
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two new board members to be appointed next 27 Feb- 
ruary will have to be clearly identifiable. Accordingly, 
one of them would presumably be closely associated with 
Montedison and the other with ENI, so as to preserve the 
concept that, until 1991, neither of the two pariners 
would be able to prevail over the other in the manage- 
ment of ENIMONT. This scenario is viable, however, 
only if the two partners appoint the respective new board 
members directly, for otherwise greater influence will 
inevitably be accorded to the private componerit. 


But now we come to the two board members who were 
appointed yesterday. Carlo Sama is Gardini's brother- 
in-law, who until last week also held the job of director of 
foreign relations for Ferruzzi. He left that job while 
retaining responsibility for the publishing activities (IL 





FBIS-WEL-90-052 
16 March 1990 


MESSAGGERO and ITALIA OGGI) as well as his 
membership on the boards of directors of numerous 
companies of the group. 


Marco Vitale, 55, a consultant on corporate strategies 
and an instructor at Bocconi, is president of the Arca 
Funds and of AIFI [Association of Italian Investment 
Finance Corporations]. Politically, he has always been 
_ to the more progressive elements in Catholic cir- 
cles. 


Reportage on Andreotti's South American Tour 
W’A1603 160090 


For coverage of Prime Minister Giulio Andreotti's South 
Amerncan tour including his cooperation agreement 
with Chile, and his address to the Argentine National 
Congress, see the Chile and Argentina sections of the 14 
March Latin America DAILY REPORT. 
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Swiss Red Cross Workers “Resold’ by PLO 


AU 1403154890 Paris AFP in English 1440 GMT 
14 Mar 9 


[Text] Lausanne, Switzerland, March 14 (AFP)}—A Pal- 
estimian splinter group needing to carn “urgent dollars” 
kidnapped two Red Cross Swiss orthopedists who have 
been held in Lebanon for the last five months, the Swiss 
weekly Ilustre sand Wednesday [14 March]. It said 
Emmanucei Christen and Elio Ennquez of the Interna- 
tional Committee of the Red Cross (ICRC), who were 
captured in Sidon October 6, were taken by dissidents of 
the Fatah Revolutionary Council [RC] of Abu Nidal. 
Itustre called Fatah-RC a group of “desperadoes” in 
disarray, dropped by both Syna and Libya “Financially 
ruined” they “resold” Mr. Enriquez to another faction, 
the Shiite Moslem Hizballah operating in southern Leb- 
anon. 


This second group has split from Iran. Its top priority is 
gaining the release of another member imprisoned in 
Switzerland, Muhammad Dharri, a Lebanese Shiite. He 
was accused of orchestrating the hijacking of an Air 
Afrique plane, and given a life sentence by a Lausanne 
court in February on of shooting dead a 


Frenchmen at Geneva Airport in July, 1987. 


SWITZERLAND 2 


its “wnabuility” to restore order in 
Lebanon, after Damascus had pledged to the ICRC to 
guarantee the security of its delegates in Lebanon. 
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Finland “It is logical that both partics would have to approve 

consultations before the latter could take place.” he says. 

* Security Treaty With USSR Seen Outdated ite aie points out thas che prwnns wenty states that in 
case of armed attack. Finland, “fasthful to ms obligations 

* Wide Debate Sparked as an independent state.” will fight to fend off the attack 


WENO340A Helsinka HUFVUDSTADSBLADET 
in Swedish 2 Feb GO p & 


[Article by Byarme Nitovuor] 


[Text] Risto Penttila us finding little support among our 
country’s foreign policy experts for his proposal to 
replace the Treaty of Friendship, Cooperation, and 
Mutual Assistance Pact (FCMA) with a new agreement 
between Finland amd the Soviet Union. 


The Paasskivi Socsety's chairman, bank director Jaakko 


liomem: objects to the cagerness to alter international 
agreements as soon as the international situation changes 


“By that standard, the UN Charter should also be 
revised, since it came about im an entirely different 
number 





and that in such a case, Finland will wee all its available 
forces to defend the integrity of its termtory Finland can 
request help if mecessary. but that help would not neces- 
sarily take the form of troops, says Korhonen. lt coc’ * 
consist of weapons, for cxampic. 


Korhonen feels that im its present form, the PFCMA 
Treaty has fulfilled its function very well. Especially in 
that th: peoples of Finland and Russ:a have lived and do 


live as neghbors regardicss of what kind of government 
has been in power. 


“So mf a good thing if both sides know what is 
happening in times of crisis.” he points out. 


Politically | awise 


Prof Dag Anckar of Turku University feels that Pent- 
tula's proposal 1s pustsfiaic objectively bul not very wise 
politically. 


“We don't know how things are going to go im the world 
and especially im our neighboring country to the cast. 
Thangs might well turn chilly again, and 1 could be an act 
of folly to anticipate events,” says Anckar. 


Anckar caused a big ster sia years ago when he proposed 
that the FCMA Treaty be terminated. One of his reasons 
was that the treaty 1s more likely to encourage attacks on 
Finland than deter them 


Back then, his proposal met with condemnation from 
official foreign policy quarters, and the discussion came 
to an abrupt halt. Anckar says that thes tome, the biggest 
surprise is that the reaction has been entirely different. 
Minister of Foreign Affairs Pertti Paasso (Social Demo- 
cratic Party) described Penttila’s proposal as “exciting” 
although he did not share Pentilla’s view. 


According to Anckar, the different reaction this time is a 
sign that the climate of debate has improved. Another 
reason, certainly, is thet ihe situation im our vicinity (in 
the Soviet Union) is completely different from what it 
was im 1982. 


In a statement to the SPT [expansion unknown) yes 
terday, Raimo Vayrynen, a professor of imternatronal 
politics at Helsinki University, said that this was not a 
suitable time to request talks with the Soviet Union 
concerning the FCMA Treaty, especially sence there are 
not any problems 


He said: “Why arouse the sleeping bear when it is having 
enough problems elsewhere” 


Just last summer, Risto Penttila felt that Finland could 
not take the initiative im requesting talks on the FCMA 
Treaty. The imitiatiwe must come capressly from the 
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Soviet Union, be wrote im an article published in HUF- 
VUDSTADSBLADET on 28 August of last year. 


In that artecie, be also said that « was unrealistic to 
abandon the FCM4 Treaty. On the other hand, he said. 
there was good reason to remterpret it. 


* Could Harm Gorbachev 


WENO340B Helsinki HUFVUDSTADSBLADET 
in Swedish 2 Feb 9 p 2 


[Ednoral: “Revision of FCMA Treaty””] 


[Text] In Moscow, the Americans are opening the 
world’s largest McDonald's hamburger restaurant. 

In Parliament's auditorium in Helsinki, Risto Penttila is 
opening the debate on revision of Finland's Treaty of 


Friendship. Cooperation, and Mutual Assistance 
[FCMA] with the Soviet Union. 


The reason adduced 1s that in certain respects, the treaty 
obscures Finland's image as a neutral country. Consul- 
tations in case of a war or threat are seen as a burden. 


that wording” So far, Bonn has not made a fuss about the 
matter. If a push in that direction ever occurs, it will 
have to be interpreted with the greatest care. 
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Recently, the discussion im scme quarters has been 
concerned with whether neutrality plus the FCMA 
Treaty constitute an obstacle to full membership im the 
EC. it ts said that neutrality must not become a burden, 
especially since the final CSCE document gives states the 
nmght to choose their own path. including the n-v:ral 
path. rhe problem with that, strictly speaking, is that the 
EC views neutral members as a burden. Onc can only 
speculate as to the type of situation in which that burden 
might become sernous. During a criss with the Sovict 
Union or the United States? 


Mikhail Gorbachev's full recognition of neutrality 1s also 
seen as a reason why the FCMA Treaty should be revised 
to take that recognized neutrality into account. 


parts: the Soviet Union, the EC, and something we can call 
an Atlantic Europe if the EC structure is unable to cope 
with German reunification Where, for cxample, will 
Norway, Great Br .ain, France, and the Iberian Pen:nsula 
be when our current FCMA Treaty expires in 2003” 


Moscow. But Gorbachev's policy doct not make the 
treaty a bigger burden than it was under his predecessor... 
On ihe other hand, a Finnish initiative today « ould add 


* Newspapers React 
WENO340C Helsinki HUFVUDSTADSBLADET 
in Swedish 2 Feb 90 p 2 


or of editorials excerpted by HUFVUDSTADS.- 
. first paragraph is HUFVUDSTADSBLADET 


tuction} 
Excerpts] No one forced our foreign policy on us, writes 

ENMAA, pointing ovt that we chose our policy 
on the basis of long experience. AAMU! LHTI feels that 
we can certainly discuss the FCMA [Friendship, Coop- 
eration & Mutual Asistance Pact] Treaty today, while 
POHJALAINEN points out that p.imarily, the pact 
expresses a reality that exists regardicss of any agree- 
ment. [passage omitted] 


Foreign Policy Has Solid Roots 


The Center Party's SUOMENMAA notes with satisfac- 
tion that Minister of Forcign Affairs Pertti Paasio 
emphasized at the recent ambassadors’ meeting that the 
basis of Finland's foreign policy has not changed and 
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that Finland is endeavoring to preserve its stable posi- 
tion even during the changes sweeping over Europe. 


“The foreign policy debate, above all in the capital, is 
marred by a fundamental misconception. Many people 
have felt that Finland's postwar foreign policy was either 
directly handed to us or forced upon us—that it was 
something which tne Finns themselves did not freely 
choose on the basis of their own deliberations. 


“That school of thought forgets that Finland's foreign 
policy has long been in accordance not only with our own 
interests but also with the best aspirations in today’s 
Europe. It is sufficient to think of the part we played in 
the CSCE process, something to which steadily 
increasing importance is being assigned. 

“Many people also seem to think that Finland's geopo- 
litical situation is simply a result of the most recent wars 
or the Cold War. It is obvious that a divided Europe has 
also influenced us in a way that is now changing. But 
Finland has been located in exactly the same spot for 
centuries and, one hopes, will still be there in the future 
as well. The thinking behind our foreign policy has its 
hardy roots in both the 18th and the 19th century. 
Education in foreign policy and history could be better 
than it is today. 


“The objective content of our foreign policy is rooted in 
Finland's established advantages and also in a civilized 
people's activity on behalf of what is good in the world. 
As Finns, we should work to see that a country which has 
chosen to be neutral is not forced to pay an excessively 
high economic price for its choice during the transfor- 
mation taking place in Europe....” 


“Paasio took a cautious stand in predicting coming 
developments, and that is as it should be. But the 
division of Europe is being wiped out. East Europe is in 
the process of becoming Central Europ. To its east there 
will remain a European superpower: the Soviet Union. 
Coming d-velopments as depicted by Paasio may be to 
Finland's advantage. We will simply have to get along 
not only with the the Europe of Brussels, but also with 
that of Berlin and Moscow.” 


‘Time of Caution Is Past’ 


One would think that our foreign policy leaders would be 
worried about always bringing up the rear when things 
happen in the world around us, writes AAMULEHTI 
(Conservative Party). Times have changed, and the 
upheavals in East Europe are creating challenges 
demanding great preparedness and initiative from our 
foreign policy leaders. Diplomacy calls for being suitably 
passive, but that is hardly what is needed now. 


“Our ambassadors are in good company when they say 
that no one could have predicted what has happened—the 
U.S. President admitted the same thing at the NATO 
meeting in Brussels. At the same time, it can be asked 
whether our old ways of looking at human rights issues in 
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a one-sided or unconcerned manner while limiting our 
contacts solely to official circles have made us blind and 
deaf. 


“It 1s certainly appropriate to emphasize the concept of a 
“broad Europe“ and to choose the CSCE as the main 
channel for influencing foreign policy, but the rapid 
changes have also brought out other questions. On 
Wednesday, special researcher Risto EJ. Penttila put 
forward a new version of the FCMA Treaty which in his 
opinion would bring the treaty up to date. It takes into 
account the changes both in the Soviet Union and in 
Central Europe. 


“We are not in the habit of tampering with the FCMA 
Treaty, but why should it be sacrosanct if circumstances 
around us change? A discussion must at least be allowed, 
especially since no one is trying to change the basic outline. 


“Another problem is EC policy. Assurances that mem- 
bership is out of the question in any and all circum- 
stances are becoming increasingly problematical. In 
coming years, Paasio and his staff as well as our entire 
foreign policy elite are going to be faced with many 
ordeals requiring (?) a change of attitude.” 


‘Upheavals Do not Affect FCMA Treaty’ 


Many changes are underway in Europe, but no one knows 
how far along we have gotten or what obstacles may still be 
ahead, writes POHJALAINEN (Center Party): 


“Formaily, the Warsaw Pact may continue unchanged. 
In practice, relations between the Soviet Union and its 
allies on defense matters are approaching something 
analogous to the relations existing between Finland and 
the Soviet Union on the basis of the FCMA Treaty. 


“Regardless of any changes, the secusity interests of the 
various countries remain the same. The FCMA Treaty 
makes clear what the Soviet Union's position is as far as 
our northeastern border is concerned—that 1s, it describes 
what would be the reality even without the FCMA Treaty. 
This means that the basis for it is not going to change even 
if many other things in Europe change. 


“Perhaps a time will come when there will be reason to 
adjust the FCMA Treaty in the direction outlined by the 
researcher in question. But there is no hurry to make 
such a formal change at this stage, when we can only 
guess at what the consequences of the real changes in 
Europe are going to be.” [passage omitted] 


* Electricity Imports From USSR Lacreased 


QOENO355B Helsinki HELSINGIN SANOMAT 
in Finmsh 30 Jan 90 p 19 


[Article: “Industry Imports 250 Million Markkaa of 
Electricity From USSR"] 


[Text] The Industrial Power Transmission Company 
(TVS) has signed a contract worth about 250 million 
markkaa for the importing of electricity from the Soviet 
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Union. According to the terms of the contract between 
TVS and Technopromexport [Technical Industry 
Exports], 600 million kilowatt-hours of electricity a year, 
with a capacity of 100 megawatts [MW], will be 
imported by Finland. 


Negotiations are currently in progress on increasing the 
import capacity to 300 MW, or two terawatt hours, 
starting with the fall of 1993. 


Industry-based TVS is the first big company, in addition 
to the Imatra Power Company (IVO), to have contracted 
to import electric power into Finland. While IVO has 
been responsible for the bulk of all of Finland's elec- 
tricity imports, seven small importers of electricity have 
been importing electricity, in addition to [VO, with their 
Own permits. 

The IVO contract is in effect until the end of the decade 
and enables [VO to import a capacity of 900 MW, at 
most. All told, electricity imports to Finland account for 
over 10 percent of Finland's electricity consumption. 
Enontekio, Inari, Muonio, the city of Tornio, the Tornio 
Valley Electric Company, Utsjoki, and Aland, in addi- 
tion to [VO, have been importing electricity. About 4.5 
terawatt hours of electricity were imported from the 
Soviet Union last year, and probably about 4.7 terawatt 
hours will be imported this year. 


“At first, the electricity will reach TVS via the [VO 
network. We've leased transmission capacity from it,” 
general manager Timo Rajala said. The goal is the 
construction of its own 400-kilovolt transmission line 
from Kymi to the border by the fal! of 1993, at which 
time, according to import plans, the capacity will be 
increased to 300 MW. The Council of State has granted 
TVS a permit to import a capacity of 300 MW—two 
terawatt hours—of electricity a year from 1993 to 2004. 
The chairmen of the joint Finnish-Soviet Economic 
Commission, Prime Minister Harri Holkeri and Deputy 
Prime Minister Stepan Sitarya, participated in the 
signing of the contract. Company head Juhani Ahava 
and general manager A.S. Postovalov signed the con- 
tract. TVS was founded in 1988. 


* Paper Calls for New Trade Policies 


QOENO355A Helsinki HELSINGIN SANOMAT 
in Finnish 26 Jan 90 p 2 


[Editorial: “Foreign Trade Lessons”) 


[Text] As concerns the balancing of the Finnish 
economy, pious hopes and reality are increasingly going 
further off in different directions from one another. 
According to its economic policy objectives, Finland 
intends to settle its foreign debt by expanding its export 
industry and increasing its export revenue. It is at the 
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same time trying to curb Finns’ cagerness to buy 
imported goods through high interest rates. 

Last year’s foreign trade indicated that this has not yet 
happened; instead, the situation has evolved in just the 
opposite direction. Exports did not have much success. 
Contrary to expectations, the sharp increase in imports 
continued. A gap of at least 5.5 billion markkaa, which 
will have to be paid for in the future, was breached in our 
foreign trade. As for the trade balance deficit, it has risen 
to 2! billion markkaa. 


How this course is to be reversed is an important question. 
There seems to be substantially more and more indecision 
in connection with this, as was evident from Finance 
Minister Ulla Puolanne’s speech. Measures that would 
have a quick effect on the situation are scarcely in sight. 
Sizable investments in industry, however, give rise to the 
hope that more revenue from exports will be obtained in 
the future. There is good reason to bear in mind that last 
year’s trade balance deficit was also to a great extent 
produced by capital goods imports, not only consumer 
goods imports, which had been criticized. We may antici- 
pate that this will increase our export capability and thus 
also make up the trade deficit. but hardly very quickly. It 
may be possible to do something more quickly about 
imports than about exports. If high interest rates begin to 
take effect, as the first signs indicate, the demand for 
consumer goods will be gotten under control. It is hoped 
that this will cut down on imports of consumer goods. 
Whether things will go this way is not yet by any means 
certain. So far, the ineffectiveness of interest rates has been 
surprising. Interest rates can scarcely be raised any further 
because too many people are beginning to suffer from it. If 
people expected interest rates to drop after the wage-policy 
package was agreed upon, that is now a vain hope. The 
large trade balance deficit will keep interest rates high in 
the near future, too. 


The foreign trade deficit must be taken seriously, but its 
importance should not be exaggerated. Deficits cannot 
be evaluated by the yardstick of a period of [strict] 
regulation alone in a world that is becoming increasingly 
international in character. Companies invest abroad, 
and goods that used to be exported are also sold locally. 
Deficits are perhaps not as dangerous nowadays since 
goods and capital are moved freely from one place to 
another. This does not, however, mean that they are 
desirable in the long run. 


Finland's economy, too, will be on an ever-increasing 
collision course if our economic policy is not prudently 
handled. Our industry has also unlawfully been rendered 
powerless to expand into new areas. Investments and 
exports are still heavily weighted in favor of traditional 
sectors, and the sectors involved in our trade with the 
Soviets have not met with success on Western markets. 
Perhaps it would really be well for us to not only free 
ourselves from these constraints, but to also attract 
foreign investments to Finland. They, too, would prob- 
ably increase our export capability. 
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Vasiliou Congratulates Gorbachev on Election 


NC1503214690 Nicosia Domestic Service in Greek 
2100 GMT 15 Mar 90 


[Text] President Yeoryios Vasiliou expressed deep appre- 
ciation for Mikhail Gorbachev's active interest and sup- 
port for Cyprus. In a congratulatory cable to Mikhail 
Gorbachev on his election as president of the Soviet 
Union, Presidcnt Vasiliou notes that he looks forward to 
the further strengthening and broadening of the close links 
of friendship and cooperation between the two countries. 


President Vasiliou adds: Mikhail Gorbachev's election will 
mark the beginning of a new era for the Soviet Union 
under his wise and capable leadership and will promote the 
complete realization of the significant reforms of pere- 
stroyka and openness which have become symbols of 
democratization and political progress worldwide. 


Spokesman Praises European Parliament Resolution 
NC1503221790 Nicosia Domestic Service in Greek 
2000 GMT 15 Mar 90 


[Excerpts] The European Parliament adopted a resolu- 
tion calling on the EEC member states to demonstrate 
their opposition to Turkish Cypriot leader Rauf Denk- 
tas’ tactics at the recent New York meetings on the 
Cyprus issue. The European Parliament denounced Den- 
ktas’ actions: His attempt to alter the mandate of the UN 
secretary general resulted in dynamiting the Perez de 
Cuellar initiative. At the same time, the European Par- 
liament expressed appreciation for President Yeoryios 
Vasiliou's positive negotiating stance. 


The resolution also denounced the arrest of the five 
Greek Cypriot youths by the Turkish occupation forces 
in Cyprus, saying it is illegal. [passage omitted] 


Through a statement given by the government 
spokesman, the Cyprus Government welcomed the 
European Parliament resolution on the Cyprus issue and 
stressed that it fully and unequivocally vindicates our 
side and particularly President Vasiliou'’s stance and 
handling of the issue at the recent New York meeting. 
The spokesman also noted that the resolution and its 
positions show the way which Turkey should go if it 
really desires substantial progress in finding an accept- 
able Cyprus solution. 


The Cyprus House of Representatives also welcomed the 
European Parliament resolution. A House statement 
notes that the fact that the European Parliament adopted 
the resolution is regarded as a significant success for the 
Cyprus cause, because with all of the other important 
European issues on the European Parliament's agenda, 
the issue for debate was was considered urgent. 
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Denktas Holds News Conference After Resigning 


TA1503182390 Ankara Domestic Service in Turkish 
1700 GMT 15 Mar 90 


[Text] In a news conference held in Lefkosa [Nicosia] 
today after his resignation from the post of president of 
the Turkish Republic of Northern Cyprus [TRNC], Rauf 
Denktas said that he would run for president in the 
elections to be held on 22 April. 


Recalling that during his presidency he dealt with the 
Cyprus issue and adopted a stand above political parties, 
Denktas noted that he has been accused now and then of 
not representing the entire Turkish Cypriot community. 
He explained: I thought it would not be fair to carry out 
a responsible task when there are such controversial 
criticisms. I will be able to work freely only when I am 
sure that I am serving the interests of the people. 


Pointing out that early general elections will be held in 
the TRNC on 6 May, Denktas said that the three 
opposition parties have declared that they will run in 
these elections as a united front. He said that the 
opposition Republican Turkish Party, the Communal 
Liberation Party, and the New Birth Party want to 
prepare a new election law with the intention of having 
new elections right after the 6 May elections. 


Explaining that as a result of this move, the TRNC may 
enter a period of Legg wee rep oop Jp henge Pw 
the Cyprus problem, Denktas warned that there will be 
no responsible authority to deal with the issues that will 
arise. He added that he will not support any of the 
political parties during the gene | elections. 


In response to a question by journalists, Denktas said 
that it clearly emerges now that the Greek Cypriots are 
not in favor of a genuine federation. He then recalled the 
statement by Greek Cypriot leader Vasiliou to the effect 
that he will never recognize the Turkish Cypriot people's 
right to self-determination. He concluded by stressing 
that the Turkish Cypriots will never give up this mght. 


Atun To Replace Denktas 


TA1503170290 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 15 Mar 90 


[Text] A statement that High Court President Sakir Sitki 
Iikay submitted to the Republican Assembly says that 
Assembly Speaker Hakki Atun will be acting president 
beginning today, when the post of president is vacated 
because of the resignation of President Rauf Denktas, 
until 22 April, when the presidential elections will be 
held to determine the new president. 


The statement was read to the deputies by Deputy 
Assembly Speaker Sait Guven in afternoon Assembly 
session. 











7A1503114290 Ankara Domestic Service in Turkish 
1100 GMT 15 Mar 90 


[Excerpts] [passage omitted] Today Mehmet Yazar, state 
minister and government spokesman, announced the 
decisions made at the Council of Ministers meeting held 
yesterday evening. He said that the cabinet reviewed the 
resignation of Turkish Republic of Northern Cyprus 
{[TRNC] President Rauf Denktas, which is aimed at 
holding carly presidential elections. Yazar added that the 
cabinet decided to make the following statement to the 
public in connection with the issue: 

Denktas has, efficiently and with a great sense of respon- 
sibility, fulfilled the role of leading the just struggic 
waged by the Turkish Cypriot people throughout all the 
stages of the Cyprus problem. This development will 
provide an important opportunity to prove to the world 
the Turkish Cypriot people's unity and solidarity behind 
their national cause and to demonstrate the functioning 
of democracy. This development has great value and 
meaning at the current stage of the Cyprus question. 
[passage omitted] 


Replying to reporters’ questions later, Yazar said he does 
not agree with the view that the United States and 
Western European countries have adopted a stand 
against Denktas. Yazar added that the free will of the 
Turkish Cypnot people is important and that there is a 
democratic system in the TRNC. He noted that the 
Turkish Government will continue to support Denktas. 


Greek Student Given 3 Month Prison Term 


NC1603120890 Nicosia Domestic Service in Greek 
1130 GMT 16 Mar 90 


[Text] It was just announced that the pseudostate'’s 
so-called military court sentenced pupil Petros Papale- 
ondiou to three months imprisonment beginning today. 


More on Sentencing, Demonstrations 


741603121990 Ankara Domestic Service in Turkish 
1100 GMT 16 Mar 90 


[Text] Hakki Atun, acting president of the Turkish 
Republic of Northern Cyprus [TRNC], has declared that 
the demonstrations that the Greek Cypriots have been 
staging in front of the Ledra Palace border checkpoint in 
Lefkosa [Nicosia] for some time are escalating the ten- 
sion. In a press release issued in Lefkosa, Atun noted that 
these demonstrations also obstruct diplomatic traffic 
into the TRNC. Atun remarked: It is because of our 
coolheaded attitude that an armed conflict has not 
erupted between te two sides so far. 


Meanwhile, Petros Papaleondiou, the Greek Cypnot 
youth who was tied in the TRNC for violating the 
border aad pulling down the flags of the TRNC and of 


Turkey, was sentenced to three months in prison. The 
military court that tried the Greek Cypriot youth 
explained that in passing sentence, it was influenced by 
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the suspect's nationality. The court also pointed out that 
violations of the TRNC border and flag have been 
increasing, and that this disturbs the people. 


UNFICYP Reinforces Confrontation Line 


NC1503151990 Nicosia O FILELEVTHEROS in Greek 
15S Mar 90 p 20 


[Text] The National Guard leadership contacted UN 
Peacekeeping Force Chief of Staff [Brigadier Walter J.] 
Courage. After strongly protesting the repeated violation 
of the disengagement agreement, the leaders warned 
Courage about the unfortunate developments that ihese 
Turkish Cypriot tactics may have. 


The UN Forces in Cyprus [UNFICYP] chief of staff 
assured that orders to reinforce the presence of the 
force's men in the central zone of the confrontation line 
have been in effect since yesterday, while instructions 
were given to the Turks not to allow armed soldiers to 
enter the areas covered by the deconfrontation agree- 
ment. 


The situation has become tense since the day before 
yesterday [13 March], because of the presence of a 
Turkish platoon at the Ledra Palace and Paphos Gate 
areas following military exercises. At the same time there 
were threatening provocations. 


UNFICYP has increased surveillance since yesterday 
morning, and men have taken positions at most of the 
“sensitive” points in the area. 


Players in Buffer Zone Said Turkish Officers 


NC1603112090 Nicosia O FILLLEVTHEROS in Greek 
16 Mar 9p! 


[Text] Minister of Defense Andreas Alonevtis and the 
National Guard have made a strong protest and a 
“decisive warning” to the leadership of the UN Peace- 


keeping Forces stating: 


All the “Turkish Cypriot football players” of Cetin Kaya 
who came to practice at the football field at the moat 
next to the Ledra Palace (which the UN Forces in Cyprus 
arbitranly handed over) were officers of the Turkish 
occupation forces! 


This was established after mobilization and surveillance 
by the relevant authorities, and immediately after UN 
officials were contacted. The UN officials did not deny 
this, but they stated that they are not capable of checking 
everybody in the buffer zone area. 


We understand that the National Guard and Alonevtis 
have warned that the buffer zone violation and the 
Turkish officers’ suspicious entrance into such a sensi- 
tive area have raised a serious security issue. 


The United Nations asked for a chance to gain stricter 
control, and they also made some assurances. 
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Cabinet Approves Budget for Greece TV Link 
NC1603121290 Nicosia 1 SIMERINI in Greek 
16 Mar 90 pl 


[Text] Yesterday the Ministerial Council approved the 
allocation of 2.24 million Cyprus pounds for a direct 
television link between Greece and Cyprus. The official 
statement says that 2.06 million pounds constitute the 
Cyprus Broadcasting Corporation's capital expenditure, 
15,000 pounds operational expenditure, and 165,000 
pounds expenditure for the hiring and relay of programs 
to a satellite by the Cyprus Telecommunications 
Authority. 


The statement says that the government will go ahead 
with the implementation of the agreement relating to the 
direct television link between Greece and Cyprus fol- 
lowing the signing of the agreement at the Greek Foreign 
Ministry. 


* AKEL Plenary Characterized by Disruption 
WOE SOS224 Athens 1 KATHIMERINi in Greek 
9 Feb 9 p6 


{Article by P. Panayiotopoulos: “AKEL: Danger of 
Breakup. Purge of Reformists in Cypnot Communist 
Party”) 


{Text} AKEL (Restorative Party of the Working People), 
the Communist Party of Cyprus, is on the verge of 
breaking up after the recent Central Committee plenary 
at which the crisis that had been simmering within the 
party burst into the open. 


This crisis came out after the recent events in Eastern 
Europe that marked the total collapse of “existing Social- 
ism.” 


in Cyprus, however, the following paradox has uccurred: 
Just as the Communist Parties of Eastern Europe were 
changing their leaderships, names, and even dissolving 
themselves, within AKEL the dogmatic holdovers from 
the Brezhnev era under General Secretary Dhimitris 
Kiirstofias were compelling the reformist group to 
resign from the party's governing bodies 


This group includes former Deputy General Secretary 
and veteran Communist Andreas Fandis, President of 
the Pan-Cypriot Labor Federation (PEO), AKEL 
Member of Parliament [MP], and Political Bureau 
member A. Ziartidhis, PEO Secretary Pavios Dhinglis: 
MP Mikh. Papapetrou; General Secretary of EDhON 
(the AKEL youth group) Mikis Sianis, etc. 


It should be noted that AKEL's reformist wing 1s char- 
acterized by its exceptional moderation and preaches 
positions previously taken in Greece by the Communist 
Party of Greece/Intenor before it split, and later by EAR 
(Greek Left] 


Furthermore, the group's best known members had donc 
everything possible in the past to keep an “internal party 





FBIS-WEU-90-052 
16 March 1990 


matter” their demand that AKEL adjust to the new 
international realities after the tumultuous develop- 
ments in Eastern Europe. 


The author got a taste of this mindset during his recent 
visit to Cyprus. 


The Party's “Vigilance” 


The supporters of perestroika within AKEL leadership 
circles were always careful to avoid revealing what was 
happening in the party to the public. 


As a rule the revelations would come in the columns of 
EMBROS and bore the signatures of ordinary members 
or former members of AKEL. They focused on the 
activities of AKEL’s notorious “Vigilance,” we. the 
party's security section, whose sole task was (and still is, 
of course) to monitor the party's cadres and members. 


When reporter Aris Viketos asked AKEL Secretary Dh. 
Khristofias about the role of the “Vigilance” in an 
interview in ALITHIA (Sunday, 26 November 1989), 
the latter had this to say: 


“Once or twice in the past coups have been averted in 
this country because we had that organization in the 
party, which many consider ‘odious’. If the ‘Vigilance’ 
sometimes strayed from its basic role, it was wrong to do 
so.” 


But when the reporter observed that in 1974 AKEL’s 
“Vigilance” had assured then-Party Secretary Ezekias 
Papaioannou that there would be no coup, at the very 
moment when the National Guard tanks had started 
their engines and implementation had begun of the 
Junta’s plan to overthrow Makarios, Khristofias replied 
with evasions such as “the Cypnot Government had 
assured us that there was no danger.” 


The behavior of the dogmatic Khristofias wing of the 
party with its majority (in the Central Committee) can be 
understood by looking carefully at the peculiarities of 
AKEL’s nature and makeup. 


The party, which is one of the largest in Western Europe, 
is the oldest one in Cyprus. It gets about 27.8 percent of 
the vote, but in the recent past it has gone as high as 33 
percent. 


Peculiarities and Contradictions 
AKEL’s peculiarity lies primarily in the following points: 


1. Its supporters are purely lower and mid-middle class 
socially, because the lack of heavy industry on Cyprus 
prevented the creation of a large working class with a 
developed social consciousness. 


2. To this very day it has retained its devotion to the 
orthodoxy of “existing socialism,” which the Khristofias 
leadership 1s defending even after its fall. 
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For many decades the party was led by Ezekias Papaio- 
annou, a veteran Commuzist also known as “Papis™ and 
totally dedicated to the line laid down by the Communist 
Party of the Soviet Union. 


AKEL's method of operation was (and still is) identical 
with the method of operation of the most dogmatic 
parties in the West and in Eastern Europe (in the past, of 
course, because those parties have disappeared or are 


disappearing). 


3. The party itself is one of the biggest businesses in all of 
Cyprus. 


The majority of the members of the AKEL Icadership 
run one or two party enterprises in addition to their 


party duties. 


AKEL owns various companies, some of them large (by 
Cypriot standards), such as Laiko Kafekoptio (coffee, 
chocolate, etc.), LOEL (wine and imports), hotel groups 
like the Beau Rivage in Larnaca, the Marathon in 
Limassol, the OLVIA tourist agency, bus companies, etc. 


4. AKEL combines all these disparate characteristics 
with a political line that through the years has been 
purely bourgeois-democratic. 


Controlling the guilds and trade unions (PEO), it has 
repeatedly shown itself a factor for social and political 
stability on the island, siriking the “banner of class 
struggle” in the name of national unity and on the altar 
of the “national question.” 
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Thus AKEL supported Makarios and his policies, while 
it elected, and today is supporting, President Vasiliou. 


The latter may have family tics with AKEL but he 
himself embodies the modern “manager-politician”™ that 
is miles away from AKEL’'s bureaucratic leaders. 


The Families 


It 1s characteristic that the bureaucratic siructure of the 
party 1s based on certain families that are interconnected 
horizontally and vertically with the party appa;atus, with 
offices that are handed down in the family as if by right! 


The following are some characteristic examples: The 
Khristou family (son Andreas, Limassol provincial sec- 
retary and head of the LOEL winery, is being promoted 
to take the place of father Kiriakos, retired MP and 
Political Bureau member); the Katsouridhis family (the 
father is a former member of the Political Bureau and 
secretary of “Vigilance,” the mother is secretary of the 
Pan-Cyprian Federation of Women’s Organizations, and 
the son heads the AKEL Press Office and is unofficial 
adviser to Dh. Khristofias. As for the Katsouridhis 
daughter, she is a secretary in the Cuban Embassy'), the 
Kourtelaris family (the father is an MP, member of the 
Political Bureau, head of the Leftist Union of Cypnot 
Farmers, the son is deputy editor of KHARAVYI, the 
AKEL newspaper), the Pettas family, etc. 
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Party Leaders View Balkans, Foreign Policy 
NC1503134190 Athens Domestic Service in Greek 
1630 GMT 12 Mar 90 


[Discussion by New Democracy Chairman Konstand- 
inos Mitsotakis; Panhellenic Socialist Movement 
Chairman Andreas Papandreou;, and chairman of the 
Coalition of the Left for Progress, Kharilaos Florakis on 
foreign policy and developments in the Balkans, at the 
Pandion University, Athens—live] 


[Excerpts] [Mitsotakis] [passage omitted] | would like to 
say a few words about minorities in the Balkans. This is 
a central issuc. | said before that the protection of 
individual rights should be the basis for inter-Balkan 
cooperation. There is no doubt that the coming decade 1s 
the decade of minorities in the Balkans. The issue is on 
the move these days. The question is: How will Greece 
deal with this problem? 


Ladies and gentlemen: I would say that for Greece the 
problem does not exist. Greece is not afraid of the 
minority problem. This is something that we must clarify 
among ourselves. Greece has on its soil the Muslim 
minority of Thraki. All parties have agreed that there 
should indeed be certain improvements to our policy 
toward this minority. However, it may perhaps be said 
that Greece's policy toward this minority ts not compa- 
rable with any other policy toward minorities. It is 
certain that Greece adheres to its basic obligations which 
stem from the Lausanne Treaty. 


The protection of the Greek minority in Albania, the 
Greek Christian minority, should, however, be our con- 
cern. Regarding the nonexistent Macedonian issue the 
reply which we give, which we should give to Yugoslavia, 
a friendly but categorical reply, is clear. This issue does 
not exist legally or in fact. I called this a ghost minority 
in Belgrade, to the great embarrassment of our neighbors 
in Skopje. It is a nonexistent minority, not to be found 
cither in treaties or in fact. The projection of this issue by 
Federal Yugoslavia can only cause damage to Greek- 
Yugoslav relations, especially at a time when Yugoslavia 
needs Greece's help in order to implement its overtures 
to the EEC. 


Now a few words about Albania. This is a special case. 
Albania 1s the only country, the only Balkau country, and 
the only country in the world which still lives in isolation 
from the international environment and still has an 
extremist, reactionary regime, the models for which date 
back to the era even before Brezhnev. Albania is of 
special interest to us because it 1s a neighboring country 
and because several hundred thousand Greeks live there. 
There is a Greek minority in Albania. There is no doubt 
that Greek policy should aim at helping developments 
toward democratization in Albania. Albania should 
follow the course which others have taken. This is in the 
common interest of all Balkan countries. Here in Greece 
we are afraid even to say this, but | must inform you that 
both the Yugoslav prime minister and the Bulgarian 
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rulers spoke to me about Albania. Havel surprised me. 
He asked me what we should do about Albania. 


have not gone—or if I were to go, I should speak clearly 
to our Albanian friends, amicably but clearly. | would 
tell them you hzve to choose between two roads: the 
Romanian road, which I hope you will not choose, and 
the road of the peaceful velvet revolution of Prague. I 
would express this wish. I think that Greece's policy 
should aim in this direction because this constitutes the 
prerequisite if the human nights of the North Ipiros 
Greeks are to be respected. We must follow this policy. 


government regarding dialogue. A dialogue has taken 
place. It was decided to begin a dialogue and it began in 
Davos. The fact that Davos turned out to be a fiasco we 
shall discuss later, perhaps with our frend loannis 
Kapsis [former alternate foreign minister], who followed 
it and expressed himself on the subject. It was a double 
fiasco. First, it was a fiasco because it did not take the 
Lausanne Treaty into consideration. Greek-Turkish rela- 
tions can be restored only on the basis I mentioned 
previously: respect of treaties and recognition of the 
inviolability of the borders of both countries. It was a 
principle that New Democracy had laid down and 
Turkey bad accepted. Al a certain stage we discussed the 
issue with Andreas Papandreou privately and publicly. | 
investigated the intentions of the Turks in meetings | had 
with Ozal at that time and I ascertained that Turkey had 
no objections. Today this Greek position is indisputable: 
respect for the treaties constitutes the basis so that we 
may come to an arrangement with Turkey and solve our 
differences in the Aegean, bearing in mind that we must 
maintain our position unchanged. We must demand 
international ad hoc arbitration or resort to the Interna- 
tional Court at The Hague. 


The second great weakness of Davos was that Cyprus 
was forgotten. While declared Greek policy was that we 
would maintain alignment with Cyprus and would not 
begin a dialogue unless the Turkish Army left Cyprus, 
the dialogue began without the Cypriots’ even having 
been informed. Of course it began without the aforemen- 
tioned condition. This was a weakness at the start, but 
later it was corrected thanks to the intervention of th: 
press, the political parties, and parliament. 


Otherwise I think that in what concerns our policy 
toward Turkey there are no major differences. Perhaps 
there are some tactical differences and ' want to note 
them because they are important. 


We must conduct a dialogue with Turkey, beginning 
with the substantive issues. Our relations are very old 
and have passed through too many ups and downs for us 
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to begin to say that we shall try to improve the aimo- 
sphere. At last we must clarify with the neighboring 
country whether we can coexist as frends and in a 
peaceful way. For this to happen the great issues that 
separate us must be solved. Of course these issues are not 
related to visas or tourist cooperation. | am talking about 
the great national issue of Cyprus, which at this period 1s 
passing through a difficult stage, and the issue of the 
Aegean, especially the Aegean continental shelf. Even 
more, the neighboring country must understand that it 
cannot become involved in Greek internal affairs and 
give the impression that it 1s chauvinistically expanding 
toward Thraki through the undisguised intervention of 
the Komotini general consul in Greek internal affairs. It 
is creating Turkish terronsm on Greek soil. This is 
something which I am sure no government will accept. 


Ladies and gentlemen, | will conclude. The decade of the 
1980's was a lost decade for our foreign policy. We 
lacked credibility and we lacked sincerit__ Our internal 
problems and political goals often prevailed over 
national foreign policy. The only stable axis on which we 
relied and still rely is Greece's participation in the EEC, 
which affords us huge potentialities in the Balkan area. A 
solvent Greece, member of the EEC, which will not 
move antagonistically. There may be differences with the 
EEC. | accept this, but Greece will not move antagonis- 
tically in the Balkan area. Greece can play a very 
important role in the Balkans, and it can play a very 
important role in the broad Mediterrancan areca where 
countnes with littorals on this sea are beginning to 
discuss how to take a joint approach to their interests. 


With a clear foreign policy which currently has become 
much casier because things have changed all over the 
world, Greece certainly can and must play an important 
role in the area in which it lies, as an independent 
country and a member of a broader community. Natu- 
rally our goal will be peace, and naturally we will seck to 
contnbute with our limited resources to the broader 
European union which can be seen on the horizon, 
within the framework of the CSCE. 


Within these cataclysmic changes that are currently 
taking place Greece must find its own way in forcign 
policy, but to do this and to play its role it is certain that 
first it must solve its internal political and economic 
problems. A country's prestige 1s commensurate with its 
economic robustness, social cohesion, and political sta- 
bility. For this reason, and this is my conclusion, the 
solution of the foreign policy problems, and especially of 
those to which I have referred, depends on the solution 
of the Greek political problem. 


[Papandreou] [passage omitted] Regarding Greece's 
Balkan policy, our Balkan policy, Mitsotakis acknow!l- 
edged that this had been upgraded. However, | would 
like to say a few more words. Greece lies at a crossroads 
in the world. We are part of Europe and as a member of 
the EC a very strong part of Europe. We are part of the 
Balkans, we are the part of the Mediterrancan, and we 
are part of the Middle East. A complcte Greek foreign 
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policy should never ignore any of these factors of our 
political environment. We cannot forget that before the 
eight-year peniod when the Panhellenic Socialist Move- 
ment was in office there was a doctrine with huge 
consequences, including the deployment of the country's 
Armed Forces: the doctrine of the danger from the north. 
We changed this doctrine and now there 1s a new onc. | 
will speak very c'early. We are talking about the danger 
from the cast. When we use the word cast we do not, of 
course, refer to any other country than Turkey. | shall 
come to the Turkish issue later. There 1s a danger in the 
Aegean. There is a danger in Thraki. The threat 1s real 
and long-term and 1s not contingent on whether our 
Turkish allies in NATO come to their senses. [passage 
omitted] 


What we must and should do 1s try to lessen tension in 
relations with Turkey. I consider this critical, as is the 
effort to avoid a clash, what | had called no-war because 
peace means that indeed there 1s no intention for war but 
unfortunatcly the intention cxists. Perhaps | disagree 
with some peopic, whom I respect in every way, 
regarding Turkey's role today and in the future. Turkey's 
role will not be downgraded. On the contrary, it has been 
upgraded. It has been upgraded to an important point, 
regarding countries like Syria, Iran, and Iraq, and 
Muslim majorities or minorities in other arcas that do 
not directly concern us. Consequently we must try in 
every way to lessen friction. We must form a climate ior 
the reduction of frictions and ter .ons, bul we must not 
entertain the misconception that this problem has been 
solved and 1s over with. It 1s not over. [passage omitted] 


I conclude by saying that I believe we must actively 
continue our great political tradition of developing pos- 
itive Balkan relations and give importance to economic 
cooperation which truly lays the foundation for other 
forms of cooperation. This is a great challenge for us, and 
if we can play this role within the EEC framework the 
better it will be for our country. [passage omitted] 


[Florakis] [passage omitted] Now, much more than 
before, «f we want to keep abreast of the spirit of the 
times, it 18 absolutely necessary to chart a new foreign 
policy far from traditional doctrines and the well-known 
Atlantic and transatlantic commitments. Our Balkan 
policy must have as its yardstick the guaranice of our 
national independence and the country’s integrity. Also 
it must include collective security im the peninsula and 
the multilateral broadening of economic relations among 
Balkan countries 


Such a foreign policy 1s necessary not only & that we 
may contribute to general stability in the Balkans but to 
guarantee our sovereign rights in the Acgcan, smooth our 
relations with Turkey, and promote a solution to the 
issue of the continental shelf through a dialogue based on 
international law and respect for the territorial integrity 
of every country. Such a foreign policy 1s also necessary 
to serve a just and viable solution to the Cyprus problem, 
a solution that recently met with new difficulties in view 
of the intransigence of Ankara and Denktas 
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[Passage omitted] The issue of security and stability in 
the Balkans is linked with security and stability in 
Europe. For this reason we steadfastly support the need 
to hold a new Helsinki conference—Heisinki Il, as it has 
been called—and the need to reaffirm current borders 


throughout Europe. 

We support the weakening and dissolution of military 
blocs in our continent, the removal of nuclear weapons, 
and the substantive reduction of conventional arms and 
forces. It is obvious that the evolution of the great 
outstanding European issues toward one or the other 
direction with corresponding favorable or detrimental 
consequences for the Balkans—if, for example, German 
unification were to lead to new tensions between the two 
blocs and to a rekindling of national tensions—will 
produce a climate that sooner or later may affect our 
region too. If, on the other hand, the evolution of the 
great outstanding European issues results in the with- 
drawal of the blocs from the German soil and in new 
stable security rules for Europe, this undoubtedly would 
benefit peace and security in the Balkans. It is for this 
reason that the Greek Government should side with the 
second solution and nci be absent from these great issues 
and wait passively for developments. 


Within this framework the Balkans could become 
models, or to be more exact pioncers. 


First, we could take the initiative and prepare the ground 
for a summit conference of the Balkan countries. Such a 
conference would have as its central goal the promotion 
of a nonaggression pact among all Balkan countries. At 
the same time it could adopt a number of other measures 
that would consolidate relations of good neighborliness, 
trust, understanding, cooperation, and a collective secu- 
rity system in our peninsula. 


Second, at the same time our country could set in motion 
procedures for the mutual and equal reduction of all 
Balkan countries’ military forces and the mutual and 
substantive reduction of their military expenses. This 
effort could find support from most Balkan countries 
which face more or less serious economic problems. This 
not only would enhance trust in the region but would 
substantively help our countnes’ economic develop- 
ment. 


Third, our country is the only one, in addition to Turkey, 
that has U.S. nuclear weapons on its soil. Previous 
governments had repeatedly promised that the nuclear 
weapons would be unilaterally withdrawn from our soil. 
However this did not take place. | think it is time this 
happened, as it is time all US. bases were removed from 
our country. 


Fourth, it 1s time in both theory and practice that we 
review our defense doctrine and deploy such defense as 
will respond not to the cold war situations of the past but 
to the real needs of our national defense. This will lessen 
the economic burden of defense for our people, given the 
fact that of all European countries Greece spends the 
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greatest percentage of its gross domestic product on 
defense. I think we recently surpassed even the United 
States in this respect. 


We believe that such actions not only correspond to the 
spirit of the times but will help in promoting the idea of 
a Balkans without nuclear weapons and foreign military 
bases through a commmon agreement by all the coun- 
tnes. Within this framework we could propose that 
Greece and Turkey withdraw from NATO and Bulgana 
with Romania from the Warsaw Pact. | think i would be 
a help in the entire effort that is being made for the 
dissolution of the two military blocs. 

Allow me to pass to another issuc, that which concerns 
minorities. It 1s well known that al vanous times minor- 
ities were used as a means for the promotion of more 
general aims and for justifying various extortions and 
interventions. In view of developments, certain signs 
should concern us regarding the danger of the revival of 
chauvinistic and nationalistic movements in the Bal- 
kans. We also worry in view of the danger that various 
existing and nonexistent minonty problems may become 
aggravated in our area. We must forestall such dangers 
before we are overtaken by unpredictable situations that 
may destabilize our region. 

Ankara’s activity in relation to the Muslim minority in 
our country and certain other recent activities from 
Skopye are well known. We consider it necessary that our 
minority policy should be placed on a new basis. It 
should rely first of all on the economic and cultural 
development of the sensitive areas. [passage omitied] 


Europe is advancing toward 2 new economic order. The 
question is in what direction will such a development 
move”? Toward an economic Europe at two or three 
unequal stages or toward a Europe with more equal 
development and equal economic relations? This 
problem concerns our country as it collectively concerns 
the Balkans which are in danger of finding themselves on 
the margins. We believe that Greece must contribute by 
becoming the pioneer in a common effort of the Balkan 
and other countries of southern and Eastern Europe, in 
order to claim such economic arrangements in the Euro- 
pean area that will favor equal development and the 
development of the more backward areas. We want a 
common European home, but, as has been said, not one 
in which some live in the penthouse and some in the 
basement. | thank you. [passage omitted] 


Government Spokesman Rejects Turkey's Statement 
NC1503164990 Athens Domestic Service in Greek 
1030 GMT 15 Mar 90 


[Text] In reply to Turkish Foreign Ministry Spokesman 
Murat Sungar’s statement yesterday, Government 
Spokesman Prokopios Paviopoulos said the following: 


lt is Greece's inalienable sovereign nght to define its 
foreign and acfense policy. Consequently we reject the 
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Turkish spokesman’s statemert as undisgursed interfer- 
ence in our affairs. Paviopoulos concludes his statement 
as follows: It is only natural that the zone excluded by 
Turkey causes justified concern to neighboring coun- 
tnes, particularly when we take into consideration the 
interpretation that the zone excluded allegedly includes 
Mersin Port, from where the Turkish invasion of Cyprus 
was launched and which continues to constitute a con- 
tinual threat. 


As has already been reported, Murat Sungar, Turkish 
Foreign Ministry spokesman, claimed yesterday that 
great problems wil! be caused if Greece submits a pro- 
posal during negotiations on excluding Crete from the 
area where conventional arms should be reduced 


* Comments on Decision To Hold April Elections 


* Mitsotakis Initiative Rapped 
QOESO451A Athens KIRIAKATIKI ELF VTHEROTIPIA 
in Greek 21 Jan 90 p 9 


[Article by Aristidhis Manolakos: “The Challenge of the 
Elections”} 


[Text] The ND [New Democracy] leader, Konstandhinos 
Mitsotakis, citing the agreement made !ast November in 
the presence of the president of the Republic for the four 
months of the ecumenical government, Xen. Zolotas, 
hastened to call for elections in April. 

He hastened, and he failed doubly, since no one has been 
persuaded that any single-party government can dca! 
with the present situation more cflectively ‘han the 
ecumenical government and because not even the ND's 
adherents believe—they simply want to hope—that their 
party will secure a ruling majority in parliament. 


The ND leader also failed in his arguments: First, he 
assumed total responsibility for the elections when he 
categorically assured his officials last Friday that the 
other parties did not want them. Consequently, Mitso- 
takis also assumed responsibiliy if there is an clectoral 
defeat of his party. 


Second, he did not conceal his distrust of the ecumenical 
government, in whose organization he took a leading 
part, since, from the beginning, he was convinced that 
“governments of cooperation do not offer solutions.” 
While chasing after the prime minister's seat, the ND 
leader will have a hard time convincing anybody that he 
contributed as much as was necessary to help the ecu- 
menical government produce work. Not only because he 
did not give it enough time to plan a “three-year pro- 
gram,” he also did not give it—with his constant protes- 
tations—the necessary calmness to deal with the “abnor- 
mal situation” and, for this ‘:ason, officials and 
economists of the ND party many times faced Zolotas’ 
wrath. 


With these “credits”—to be exalted on one hand as an 
author of the allied governments, both Tzannctakis’ and 
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Zolotas’, and, on the other, as their fierce adversary— 
Mitsotakis 1s now invoking the omens, the divinatory 
birds of the ancients, to foretell the future and to find u 
auspicious. “The third (election in April) will be the good 
one,” he assured his officials, and the omens are cxcel- 
lent. 


First omen: “The allied governments are suffering hard- 
ships.” Of course they are “suffering hardships.” In such 
governinents, the will and ability of the partics for 
cooperation are tested—and 1 has appeared that Mitso- 
takis neither wishes nor can stand to bear the brunt of 
consensual solutions to deal with the country’s painful 
problems. He is rushing toward self-sufficiency, to a leap 
into the abyss. But the allied governments of summer 
and winter offer a first taste of the slow and tortuous 
journey to the new cra of Greek political affairs. Who- 
ever rejects this pace has already laged behind—and 
naturally will be discarded. Even more since the peculiai 
nature of the Tzannetakis and Zolotas governments does 
not allow their repetition, resulting in a search for [new] 
governments, programmatic convergences, or even “kin- 
dred forces” which cross through the party formations. 
In all cases and interpretations, Mitsotakis’ omens caw 
rather gloomily. Uniess we adopt the “political scenano™ 
which calls for “the dinosaurs” gaining the same advan- 
tage against everyone—frnends and adversaries 


Second omen: The debacle of the Eastern countnes 
justifies the ND's liberal politics. But the people of the 
Eastern countnes overthrew tyrannical regimes and 
economies of poverty—synonyms of “living socialism.” 
They did not overthrow the social gains of the European 
Left, nor did they “abolish” the social oppositions in the 
European countries of multi-party Gemocracy. On the 
contrary, in the countnes of the European Community, 
and here in Greece, the application of neo-liberal pro- 
grams is a “vow of poverty” and “autocratism”™ for 
broader strata of the population, which the ND leader- 
ship us diligently trying to conceal. With precisely these 
strata opposed to its programs, it 1s obvious that, even if 
it came into power, a self-sufficient ND government—in 
fact with a marginal majority—would be unable to 
govern. 


The entire reasoning of the Right's leader indicates 
confusion, a flight from reality, a political impasse. It is 
leading the country to elections, to which the great 
majority of the people range from hostile to indifferent 
because they perceive that the eventual marginal changes 
in the parties’ parliamentary representation are not a 
solution, they simply delay the solutions which require a 
wide political and social consent: whether these concern 
‘he cconomy (reform of the tax and banking system, 
policy of investments, land, etc.) or the state (adminis- 
trative reform, decentralization, self-administration 
modernization) or education, culture, the environment, 
etc. And since they require a broad consensus, only 
governments of cooperation can make them—and this 1s 
the “Greek challenge” for the coming years, not the 
outdated self-sufficiency of Mitsotakis or any other 
knight of bipartisanism 
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* Parties’ Views 
9OES0451B Athens TO VIMA TIS KIRIAKIS in Greek 
21 Jan 9 pil 


[Article by Petros Evthimiou: “Who Fears Elections”) 


[Text] Despite the fact that the three leaders said it in the 
most official and categorical way, Greece did not react to 
the trumpeting of elections with the traditional reflexes. 
The makers of the parties’ plastic banners, fob-seals 
emblems, etc. already know that such items are certain to 
be consumed only at the parade grounds. Nothing indi- 
cates that the impending clectoral “battle” is firing up 
the citizens’ spirits and rousing the familiar tensions 
which have been the traditional electoral scenano. 
Mitsotakis appears to be the person who wanted, and 
also imposed, the electoral showdown. Usually, such a 
movement occurs from a position of strength and aims at 
sure rewards. Formally, the ND [New Democracy] is the 
leading party, whose fortunes have had an upward 
course from June to November. Thus, Mitsotakis’ “pres- 
sure” for elections appears to be based on the conviction 
that this upward course will continue and that the 
dearly-beloved ability to go it alone should be considered 
a given. No indication exists, however, about two critical 
prerequisites for being adic to go it alone. 


At the same time, ND's intraparty picture is not at all 
rosy. Mitsotakis’ and ND's comportment in the “ecu- 
menical™ government had a favorable effect on the strata 
of voters in the “middie area,” who had already pre- 
ferred the ND as a party of “order” and “responsibility.” 
But it miserably disappointed not only the party 
machine because of the “compromises” which were 
made but also, primarily, broad categories of voters 
because of the impossibility of access to the “govern- 
ment” and the lowering of factional ‘lags. 


In addition, it 15 clear that Mitsoiz’ 4 does not have at 
this moment a clarified personal strategy. He is, literally 
speaking, the man who has only one bullet in his pistol 
and no other ammunition. He knows that many of his 
officials who urged him on to elections have a double 
objective behind factional patriotism: Gathering the 
fruits of victory—if it comes—by saying that they pried 
it out of the “hesitant” leader. Reaping also the fruits of 
defeai—if it occurs—by ousting the “inappr »priate™ 
leader who did not lead the faction to power. 


The picture in PASOK [Panhellenic Socialist Move- 
ment] is far different. It is probably the only party which 
comfortably faces either an extension of the ecumenical 
government's life or a recourse to elections. The ecumen- 
ical government was not simply PASOK's moral “wash- 
room,” with the additional pleasure of the “gargling™ 
being done by the same lips which previously uttered 
what they were swallowing afterwards. 


The ecumenical government acted primarily as 
PASOK's political “washroom” since its formation was 
made on the basis of fundamental PASOK perceptions 
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about the state's omnipotent role in securing the “hold- 
ings,” while « spin three wavs the cost of the ciections 
themselves, compared to the previous eight years. 


So PASOK is creating reserves from the ecumenical 
government. But it also has wo reason to fear elections. it 
can, in fact, anticipate even an improvement of its 
position. It does not have to worry, as ut did in 
November, that the ND will attract votes through use of 
the state machine. The relative “Italianization™ of our 
political life taught everyone that the roads to paradise 
are many. 


Moreover, PASOK has enormous freedom to “play” 
with the presidential election. First of all, it 1s the only 
party which appears to be conscious of Mthe fact that the 
presidential election has far less significance than what is 
attributed to it by all the other parties. Because it is 
PASOK which with its Constitutional revision reduced 
the political role of the president of the Republic to 
nothing. So that PASOK should thus have no problem— 
the contrary, in fact—proposing for president of the 
Republic a prominent conservative figure—someone of 
the prestige, for example, of Yeoryios Rallis—and 
placing its adversaries in crisis rather than [PASOK] 
being embroiled in their own dilemmas. 


The Coalition [of the Left and fo: Progress], in its turn, 
would very much like at this phase to seck a “time out.” 
The KKE [Greek Communist Party] is paying the price 
for the living lic with which it is identified. The E.AR. 
[Greek Left] . instead of now “taking off,” with its 
vindication, 1s paying heavily for identification with ihe 
KKE, and is now obliged, because of the Coalition, to 
enter anew the same purgatory from which it supposedly 


emerged 20 years ago. 


If participation in the Tzannctakis government, in the 
name of catharsis, did not become comprehensible once 
to the Coalition's popular base, it again did not become 
comprehensible in the Zolotas government, with no 
catharsis and no benefits. Therefore, in the coming 
elections, the Coalition is not able to raise the banners of 
government participation. Nor will Tsolakis dare to 
promise the “vision” of living socialism. 


It «8 absolutely doubtful that the Coalition will support 
iiself on the integrity of its party machine since the crisis 
at the “top” is a direct reflection of the crisis at the base. 
It as difficult to denounce PASOK and impossible to 
openly embrace it. It cannot threaten [other parties] and 
to isolate itself in [ideological] “purity” is suicide. If it 
does not “enter” into the presidential game, its stance 
will be incomprehensible after all that has proceeded. If 
it enters into the negotiations, any distance i assumes 
afterwards, in possible government divisions, will be 
hard to understand. 


So the “surprise” and “wager” of the 8 April clections 
are hard to distinguish. The only wager which can be 
made is the date of the immediately following elections. 
As they say in the casino, “Mesdames et Messicurs faites 
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vos jeux” [Ladics and gentlemen, place your bets] or, if 
you wish, “nen ne va plus [no more bets}.” 


* Optimism in ND 
QOESO451C Athens TO VIMA TIS KIRIAKIS in Greek 
28 Jan 9 p § 


[Article by Mikh. Dhimitriou: “PASOK the Votes, We 
the Seats™] 


[Text] A wind of optimism (about a ruling majority in 
the coming clections!) has been “blowing over” New 
Democracy [ND] in recent days. Not because one 
believes the predictions, which Mitsotakis customarily 
delights in, about a win of 50 percent (') but because such 
things are being said by certain people who spend their 
Specifically, according to information in TO VIMA's 
are based on marginal votes and seats in New Democ- 
racy's favor, but they are enough—they say—to give it 
the much desired (since June 1985) ruling majority of 
151-152 seats. 

More particularly: According to a special processing of 
last November's electoral results, which was performed 
by a group of specialists supervised by Miltiadhis Evert, 
the ND can increase its 148 seats by four or five at least, 
even if a large part of the Coalition's discernible “dete- 
noration™ is recovere; by PASOK [Panhellenic Socialist 
Movement]. In such a case, as estimates in Everts report 
to the ND president, K. Mitsotakis, say, “PASOK may 
take the Coalition's votes, but we will get the seats which 
the Coalition loses.” 


According to this study, a small increase in the ND's 46.2 
percent, to 46.5 percent, is enough to acquire a ruling 
majority even if PASOK's electoral strength were to 
increase by approximately two percent at the Coalition's 
expense, in other words, the third party falls from 10.95 
percent to an amount lower than 10 percent, and maybe 
lower than nine percent. 


This new information from a study of the electoral law, 
that, in other words, “PASOK may take the votes and we 
the seats,” has created optimism on Riyillis street, has 
lead many staff officers—headed by A. Sgardhelis, Kir. 
similar calculations, znd has brought up questions about 
the final preelectors! strategy. 

Even more so, when it is considered certain that the 
Coalition will lose some votes which the PASOK will 
gain, while certain recent polls, they say, lead to very 
optimistic assurances. Specifically, that in certain areas 
the voting intent of former Coalition voters is reportedly 
directed not only at PASOK but also at the ND, usually 
in the same percentage, if not sometimes greater. Also, in 
certain areas, the ND's polls show tendencies of a loss of 
PASOK's votes in favor of the Ecologists (particularly in 
the large electoral districts) while, they say, all the polls 
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show a low percentage of influence for DIANA [Demo- 
cratic Renewal] (under 0.50 percent and also with a gain 
of votes from PASOK) and zero influence of extreme- 
nmght movements. 

Al any ratc, these data from the peculiar reficx actions of 
“Menios’ electoral law” have not led thus far to a 


electoral law's “unexpected”—as 1s charactenzed— 
gift to the ND from the Coalition's calculated decline, 
even if by a small percentage. 


A gift which ts considered by the ND “superstitious” as 
the electoral system's “final revenge” for PASOK, 


to these analyses and proposals, the ND can 
benefit by the Coalition's small decline and the rise in 
PASOK's votes in nearly all the large electoral districts, 
led by those of Athens, Piracus, and Salonica. In these 
districts, the ND factors are finding that they may gain 
three to four seats, which the Coalition may lose, without 
PASOK's November number of seats being increased: 
On the contrary, they assert, in the large electoral dis- 
tricts, PASOK is facing the danger of losing seats in the 
end from its losses to the Ecologists. The ND staff are 
maintaining corresponding hopes about certain electoral 
districts in the provinces where they exclude the possi- 
bility of PASOK gaining seats (because its new leftovers 
are not “enough” for new seats, despite their new 
increase in the April elections). For example, the area of 
Lesvos is cited, where the loss of only 80 of the Coali- 
tion's votes gives the ND a new seat, while there are also 
similar optimistic assurances in the electoral districts of 
Central Makedhonia, Thessalia, and Sterea. Eight clec- 
toral districts in the provinces are (once again) ND's 
marginal target, and, based on this probable develop- 
ment, its staff believes thal “we can acquire marginal 
self-sufficiency, even if we lose all the other single-seat 
districts, except for Evritania.” We shall see. 


* Elections’ Uselessness 
QOESO45 1D Athens KIRIAKATIAI ELEVTHEROTIPIA 
in Greek 28 Jan 90 p 64 


[Article by Panos Loukakos: “The Daily Attack”) 


{Excerpts} So full speed to elections. On 10 March the 
Chamber will disperse and on 8 April the ballot boxes 
will open. lt 1s the third electoral showdown within 10 
months. Secking for the third time the formation of a 
viable government. In other words, self-sufficrency for 
New Democracy [ND], cooperation of the so-~<alled 
“progressive forces” for PASOK [Panhellenic Socialist 
Movement} 





undermined by its three partners who, on the altar of 


of central junctures of Athens and paralyze traffic nearly 
every day now. [passage omitted) 


An attack from the different assailants who, when they 
have nothing better to do, invade the ministnes and 
other public agencies, secking the satisfaction of their 
demands [passage omitted] 


An attack from strikers who often strike without them- 
selves knowing why [passage omitted] 


These are all the daily attacks which the Greek citizen 
receives now. Attacks against his daily life, which has 
now been made inioicrable by the coercion emitted by 
small, dynamic groups of corporate interests against all 
of society Attacks against his intelligence as he sees 
everyone iogether supporting a so-called ecumenical 
government and at the same time cach in his own way 
and for his own reasons undermining it' Attacks, finally, 
against his country since everyone, wherever and as 
much as he can, does his little bit to destroy whatever is 
still upnght. 


And all these when’ Al the hour when we have been 
reduced to considering it a national success that moncy 
has been found at the last moment to pay for salanes and 
pensions At the hour when the economy 1s breathing its 
tions, infeasible increases. At the hour, finally, at which 


government had decided to rssue a | 2-month bond for a 


his services to former New Democracy cabinet ministers 
and had been a columnist for an economic publication. 
A year ago a top official of the Bank of Greece criticized 
his articles as “unpatriotic”. Today, other bank officials 
refused to comment on this measure of borrowing in 
ECU at 12 percent for 12 months. 


payable on demand’) at a time when the Herculean 
efforts of the Bank of Greece took two years to eliminate 


short-term borrowing from its obligations’ 





. 


“As far as we know, the decision was reached by the 
Bank of Greece and the prime minister's office.” 


“But didn't you sign it?” 


“Yes, but others are to blame. Secause ali those who 
know what 1s going on, also know who made the decision 
and how he imposed i.” 


When TO VIMA next sought out the Bank of Greece 
officials who are being accused of taking part in reaching 
this decision, we received this reply: 


* Ministry Estimates 1989-1993 EC Grants 

QOESOS234 Athens | KATHIMERIN] in Greek 

1 Feb 90 p 10 

Unattributed article: “We Will Get 2 Trillion From the 
C Through 1993" ] 


the EEC inthe pend 1989 to 1993 will amount to ECU 
C in the period 1989 to 1993 will amount to ECU 


the | Mediterranean 1992 and 
with the completion of the Delors package, net Greek 
receipts will be ECU 3.6 billion annually from the 
structural funds alone (compared to ECU | billion 


It is estimated that this year we will collect ECU 1.8 to 
1.9 billion from FEOGA (Guarantees Fund), which is 


figures, prices, the exchange rate of the green drachma. 


Our country’s total receipts from the Community budget 
represent six percent of Community expenditures. 
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Akbulut Interviewed on Terrorism Problem 
NC1403 192990 Istanbul MILLIYET in Turkish 
13 Mar 90 p 15 


[Text of interview with Prime Minister Yildirim Akbulut 
by unidentified reporters on the terrorism meeting held 
at the Turkish Grand National Assembly on 12 March] 


[Text] [Reporter] Do you believe that the meeting was 
useful? 
[Akbulut] Of course, it was. 


[Reporter] Has a common view been reached? 
[Akbulut] The speaker of the National Assembly will 
disclose this very shortly. 


[Reporter] Will the politica! party leaders address this 
issue again? 
[Akbulut] No, this matter will not be discussed again. 


[Reporter] Have the opposition parties proposed early 
elections? | 

[Akbulut] The opposition parties made a proposal about 
it. We submitted our own views.... The matter was 
related not only to the question of early elections, but 
also to the nature of the meeting. However, I can say that 
we discussed it in a favorable and understanding atmo- 
sphere. We reached the conclusion that all the groups are 
determined to fight terrorism and they sided with the 
state. That was the result of this meeting. It has been 
useful for the entire country. 


[Reporter] Will you explain the matter to the president? 
Was a summit meeting at the Cankaya Palace with the 
opposition parties discussed? 

{[Akbulut] No, it was not. 

[Reporter] Did you object to the question of early 
elections because it was not on the agenda or because you 
are opposed to early elections? 

{[Akbulut] | will talk about this, but not right now. 


[Reporter] When will you do so? 

[Akbulut] When the time is right. The opposition party 
leaders could decide to bring up the matter. I can also 
raise it if I think it is necessary. 


[Reporter] Will the government make a new initiative or 
adopt a new approach as a result of this meeting? 
{[Akbulut] No. 


[Reporter] Can you say that terrorism will be blocked 
more effectively as a result of this meeting? 

[Akbulut] The outcome of this meeting will be revealed 
very shortly. What is important is that political parties 
and our citizens have made it clear that they are opposed 
to terrorism and that they will maintain their support for 
the state. This was needed and it has been secured. An 
agreement has been reached on this. 


[Reporter] Have the opposition parties pledged support 
for the government against terrorism? 
[Akbulut] Of course. 
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[Reporter] What is your party's categorical position on 
the question of early elections? 

{[Akbulut] I said that the question of elections should not 
be brought up at today’s meeting because the National 
Assembly's efforts to combat terrorism was the subject. 
An appeal was made to the National Assembly, and its 
speaker brought us together. We discussed what the 
National Assembly can do against terrorism. We believe 
that the argument about eiections is unrelated. 


[Reporter] However, a number of the Motherland Party 
deputies support holding early elections. 

{[Akbulut] We are not discussing that nor whether a 
number of deputies support early elections. We met to 
determine measures that should be taken to combat 
terrorism. I do not believe that the way to combat 
terrorism is to hold elections. We cannot draw a parallel 
between them. Our approach was that the question of 
early elections should not be included on the agenda. We 
explained this to the political party leaders. 

[Reporter] The Opposition parties maintain that ter- 
rorism is because of a vacuum at the govern- 
ment level and because of the absence of authority. Thus, 
the resolution must be a government supported by the 
people. This can be achieved through early elections. 
{[Akbulut] I regard this as an option. However, history 
explains the matter. Similar claims have been submitted 
before. During the Justice Party era, it was claimed that 
acts of terrorism would stop if that party withdrew from 
power. The Republican People’s Party came to power, 
but terrorism continued, escalated, and took a more 
serious form. Like I said history has explained the 
matter. 


Forces Alert to PKK Terrorism 


NC1403170890 Istanbul HURRIYET in Turkish 
12 Mar 90 p 13 


[Report by Atilla Korkmaz and Cengiz Altay] 


[Text] Acting on information they received, security 
units have expanded their measures. The police organi- 
zation assessed the Kurdish Workers Party's [PKK] 
intent to declare a “national liberation week” from 21 to 
28 Marcn, as well as the messages left behind by the 
groups affiliated with the Turkish People’s Liberation 
Party-C [TPLP-C] organization after their operations to 
the effect that “12 March is the day the oligarchy will 
account.” Measures will be put into effect and operations 
will be carried out by the police organization throughout 
the country. 


Meanwhile, the PKK has declared as a “national libera- 
tion week” the week between 21 March, the Nowruz 
{Iranian new year] festival, and 28 March, the day on 
which Mahsun Korkmaz, the person responsble for PKK 
operations in southeastern Anatolia, was killed by the 
security forces. 


According to information given earlier by Yilmaz Celik, 
a PKK suspect captured and tried by the state security 
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court in Diyarbakir, the PKK is preparing to carry out 
significant operations during its “national liberation 
week.” The fact that the PKK has been able to infiltrate 
areas close to Diyarbakir has created the anxiety that the 
PKK may have planned a significant operation in that 
city. 


The capture of a number of PKK militants in settlements 
close to the city during the past few days has also created 
the anxiety that the PKK is preparing for its Nowruz 
operations in large cities and that it will also attack 
important installations. Meanwhile, Regional Governor 
Hayri Kozakcioglu informed the Turkish Grand 
National Assembly Justice Committee and a meeting in 
Izmir last week that the PKK is preparing for operations 
in three areas in southeastern Anatolia. 


The general directorate of police assessed the “extraor- 
dinary situation” on 12 March and issued instructions 
for wide-ranging measures throughout the country. The 
rapid deployment force [cevik kuvvet] and the teams of 
the political police department have been reinforced 
throughout the country against the armed activities of 
the terrorist organizations. Police officials said that 
documents and publications of the TPLP-C groups, 
seized by the police in the past, revealed that “12 March 
is the day when oligarchy will account,” indicating that 
the terrorist groups were preparing to carry out opera- 
tions. They also noted that the police units will be the 
main target of the terrorist activities on 12 March. A 
high-ranking political police official said: “We are expe- 
rencing an era in which the terrorist groups wish to gain 
and demonstrate strength by coordinating their opera- 
tions.” 


Groups Reportedly Trained in Syria 
NC1403 164890 Istanbul GUNAYDIN in Turkish 
12 Mar 90 p7 


[Excerpt] The militant member of the Revolutionary 
Communist Party [RCP] Armed People’s Units Organi- 
zation, who terrified people by taking three hostages in 
Atakoy, Istanbul, has been captured by security teams in 
an operation to free the hostages. The militant was 
captured in a seriously-wounded condition. Before 
launching the operation, the special team managed to 
rescue the three hostages the kitchen window. 
This left the terrorist, codenamed “Yusuf,” alone in the 
apartment. The police used a type of gas bomb to stun 
the terrorist and then broke down the front door. The 
terrorist was wounded after he shot at the police. It has 
been reported that the terrorist’s party name is Savas 
Can. His real name is Talat Coskun and he is 23 years 
old. 


Another militant of the illegal RCP Armed People's 
Units Organization, Ergun Gultekin, 23, who was cap- 
tured in an earlier clash after being wounded in the leg, 
is married in a revolutionary way [devrm nikahli] to 
Besey Saygili, 23, a female terrorist. Besey Saygili used to 
work as a nurse at the psychiatric and¢ neurological 
hospital in Bakirkoy. 
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The group affiliated with the illegal RCP Armed People’s 
Units Organization completed its terrorist training in 
Syria’s al-Bekaa’ valley a month ago. The group launched 
its operations in Istanbul after crossing the border into 
Turkey with arms and explosives. Two more armed 
groups of the same organization are also in Istanbul, but 
the locations of their hideouts have not yet been estab- 
lished. [passage omitted] 


No Information on Syrian Link 


TA1403 162390 Ankara ANATOLIA in English 
1535 GMT 14 Mar 90 


[Text] Ankara (A.A}—The Foreign Ministry said on 
Wednesday [14 March] that there was no official infor- 
mation on alleged support from Syria for terrorist 
actions in Turkey. 

Certain newspapers have claimed that Syria was behind 
certain recent spate of terrorist incidents in Turkey 
including the killings of a prominent law professor, a 
leading journalist, and a policeman. [sentence as 
received] 

Foreign Ministry spokesman Murat Sungar told his 
weekly press briefing that the Interior Ministry and the 
Security Directorate were currently conducting an inves- 
tigation into the incidents and that at present official 
information on alleged Syrian support for terrorism was 
not available. 


Paper Views Meeting 
NC1503 180990 Istanbul CUMHURIYET in Turkish 
13 Mar 90 pp 1, 17 


[Editorial by Hasan Cemal: “The Government's Stand 
Will Deepen the Crisis”] 


[Text] What has emerged from the summit held in the 
Turkish Grand National Assembly [TGNA] on the “ter- 
rorism™ question? TGNA Speaker Kaya Erdem called 
for the summit. 


Nadir Nadi, our chief editor, asked me this. I replied: 
“The single paragraph joint statement issued after the 
meeting disclosed that the three party leaders supported 
the state and democracy in the struggle waged against 
terrorism...” 

Nadir Nadi laughed. He said: “Well, they could not have 
said that they supported terrorism. Of course they will be 
against terrorism. Is there anything more tangible?” 


It could not be said that there was. Looking at the matter 
optimistically, the following question can be asked: Is the 
fact that the prime minister and the two opposition party 
leaders have met under the chairmanship of the TGNA 
speaker on the question of the struggle waged against 
terrorism not a positive development in itself? 

Yes, it can be regarded as such without too much 
exaggeration. 
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The important point that should be considered 1s not the 
mecting that was held, but the difference that has 
emerged in the rapprochement between the government 
and the opposition parties. This can be explained as 
follows: 

The two opposition party leaders displayed a positive 
attitude, rarely seen in our political history. They said 


all support not conflicting with human mghts to the 
government. However, Prime Minister Akbulut failed to 
respond to the positive approach by the opposition party 
leaders by making concrete proposals. Prime Minister 
Akbulut has even said: “There is nothing important that 
we may ask of the opposition parties.” 

Meanwhile, we wish to draw attention to the following: 
Undoubtedly, the move made by Kaya Erdem as TGNA 
speaker to organize this mecting has been useful. The 
fact that he has been elected to his present post with the 
support of the opposition parties has facilitated his 
effort. Furthermore, in view of the fact that the opposi- 
tion parties do not address themselves to President 
Turgut Ozal because they believe that his presidency is 
debatable, they may remain open to similar initiatives by 
Kaya Erdem in the future. 


But, this is another aspect of the matter. 


In general, a change has not occurred in the stands of 
those involved. As predicted earlier, Prime Minister 
Akbulut rejected the view that a vacuum exists in the 
government in Turkey, defended the opinion that the 
question of waging a struggle against terrorism cannot be 
linked with the question of early elections, and opposed 
the idea of holding early elections. 

Opposition party leaders Erdal Inonu and Suleyman 
Demirel reemphasized their view that a growing vacuum 
exists in the government and pointed to the importance 
of early elections. 


We wish to reiterate once again that the opposition 
parties are right. The government's approach, which 
excludes reconciliation and the polls, will gradually 
deepen the political crisis and worsen instability. 


Cabinet Statement Released on Denktas Resignation 


7A1503114290 Ankara Domestic Service in Turkish 
1100 GMT 15 Mar 90 


[Excerpts] [passage omitted] Today Mehmet Yazar, state 
minister and government spokesman, announced the 
decisions made at the Council of Ministers meeting held 
yesterday evening. He said that the cabinet reviewed the 
resignation of Turkish Republic of Northern Cyprus 
[TRNC] President Rauf Denktas, which is aimed at 
holding early presidential elections. Yazar added that the 
cabinet decided to make the following statement to the 
public in connection with the issue: 


TA1403160190 Ankara ANATOLIA in English 
1525 GMT 14 Mar 90 


[Text] Ankara (A.A}—A potential Greek proposal to 
leave Crete outside the areas where conventional forces 
would be reduced could lead to serious problems, the 
Foreign Ministry said on Wednesday [14 March]. 


The new round of talks on reduction of Conventional 
Forces in Europe (CFE) will begin in Vienna on 
Thursday [15 March] with the participation of twenty- 
three countries from NATO and the Warsaw Pact. 


Foreign Ministry spokesman Murat Sungar told his 
weekly press briefing that such a proposal would be seen 
unacceptable not only by Turkey but also other related 
countries which want the realization of the arms cut in 
the whole region between the Atlantic Ocean and the 
Ural mountains [words indistinct}. 


Recent reports from Athens have said the Greek Foreign 
Ministry and Defense Ministry are conducting studies to 
propose Crete’s exclusion from the arms cut areas. 


No Agreement With Syria, Iraq on Water Supply 
TA 1403153590 Ankara ANATOLIA in Engliséh 
1500 GMT 14 Mar 90 


[Text] Ankara (A.A}—Turkey, Syria and Iraq, in a joint 
technical committee meeting which ended here on 
Tuesday [13 March], failed to reach agreement on 
finding a method for a just distribution of the waters of 
the rivers of Euphrates and Tigris, Foreign Ministry 
officials said on Wednesday [14 March]. 


The two rivers originate in Turkey. The Euphrates enters 
Syria and goes to Iraq. The Tigris goes directly to Iraq 
where the two rivers join before flowing to the Gulf. The 
waters of the two rivers are of crucial importance for all 
three countries. 
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The officials said during the meeting that Turkey pro- 
to determine the exact water requirements of the three 
‘ana fe sistributi 

Syna and Iraq however objected to the proposal saying 
that one-sided declarations by the countnes on their 
water requirements should be taken as a basis. 

The jomt technical committee ts expected to convene 
again at a later date. 


Highway Transport Protocol Signed With USSR 
TA1403122490 Ankara Domestic Service in Turkish 
1100 GMT 14 Mar 90 


[Text] A ~rotocol aimed at developing highway transpor- 
tation between Turkey and the Soviet Union was signed 
in Ankara today. The protocol envisages the opening of 
new border checkpoints between the two countrics. 
According to the protocol, the volume of transportation 
between Turkey and the USSR will reach 2,000 vehicles 
this year. Also, developments are planned in the ficid of 


NC1503084890 Istanbul CUMHURIYET in Turkish 
13 Mar 90 p 18 


[Text] Ankara, (AA)}—Today Turkey will begin shipping 
pharmaceuticals, foodstuffs, and cleaning maternal 
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World Bank Extends $63 Million Farming Lean 


TA1403172190 Ankara ANATOLIA in English 
1645 GMT 14 Mar 90 


ext] Ankara (A A)}—The Wo.ld Bank is extending a 
3 million loan to Turkey to support the country's 
agricultural sector. 


A written statement from the World Bank's permanent 
office in Turkey said on Wednesday [14 March] that the 
loan aims at financing the second phase of an agricul- 
tural development and research program, ing the 
fir't phase for which it made available a loan of $72.2 
m thon in 1984. 


The program aims at 

upgrading the quality of products and livestock, 
increasing the amount of agricultural exported, 
and the incomes of farmers. 


NC1503180190 Istanbul HURRIYET in Turkish 
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